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BEFORE THE

RECFRVE BARK ORGARIZATION COMMITTEE.
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IN THE MATTER :
of
THE DIVISION OF THE UNITED STATES H

FEDFERAL RESFRVE DISTRICTS AND THE
LOCATIOR OF FELCERAL RESERVE CITIES :

TEEREIN.
- X
Washington, D. C.,
Jsauary 15th, 1514
Before:

THE SECRETARY OF THE TREASURY.
THE SECRETARY OF AGRICULTURE,
Appearances:

I. E. Stagg,
Virginia House of Delegates.

0. C. Hope, President,
. United Commercial Travelers.

C. Harding Walker,
Member Virginia Senate.

C. B. Garnett, Attornesy.

F. P. ¥cConnell, Banker, President
Manchester National Bank.
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Benjamin P, Owen, Jr.,
Secy. Governor of Virginia.

Bishop D. J. 0'Connell
Bishop, Richmond Diocese.

Hon. ¥m. Hodges Man,
Governor of Virginia.

James F. Philliyps,
Physician.

HON. HFNRY C. STUART,
Governor Elect of Virginia.

Rev. Edwin K. Calish,
Rabbi of Richmond.

Hon. George Alnslie,
Nayor of City of Richmond.

Geo. A, Bolderness, President of
North Oarolina Bankers!
Association.

C. C. Barksdale, State Bank
Examiner, Va.

Langhorne Putney, President g
Stephen Putney 8hoe Co. !

James P. Sawyer, Delegate representing ;
Cozmittes N. C. Bankers Aseociation. '

Geo. W. McDaniel, Pastor,
Firet Baptist Church Richmond,

¥. T. Shepherd, Secretary and Treasurer,
Barwood Bros., Wholesale paints and

oile.

Charles Hutzler, President Central
National Bank, Richmond.
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Henry S. Hutzler, President Henry S.
Hutzler & Co., Bankers.

A. W. Patterszon, Lawyer,
Richmond, Va.

J. C. Hunter,6 Member House
Delegates, Va.

Hill Montague, Member House
Pelegates, Va.

E. W. Milstead, * "

D. H. Pitts . "

A. T, Lincoln v ¥

¥. A. Rinshart . * (Banker)

O. E. Parrish, President
Churoch Hill Bank.

Thomas B. 8cott, Manufacturer.

Richard H. Smith, Vice President-
Cashier, Planters KNational Bank
Richmond.

W. H. Adams, President Board of
Aldermen Oity of Richmond.

Charles E. Smith, of Smith-Hill
Co., Brokers.

John Bagby, President
Fidelity Bank.

¥. ¥. Habiston, President
014 Dominion Trust C.,
Richmond.

; G. ¥. Keiner, Comriseioner of
e Agriculture, Va.
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S. H. Bowman, Manager Travel
Department, Richmond Trust
& Savings Co.

L. I. Jaffe, Staff Correspondent,
Times Dispatch.

R. L. Peters, President City
Council, Richmond.

Yarren P. Taylor, Traffic Manager
Richmond, Fredericksburg and
Potomac R. R.

Judge Geo. L. Christian, Attorney.

Charles E. Bolling, City
Engineer, Richmond.

Alyin M. Smith, President Business
Mene Club; President Smith

Courtney Co,

Nilton Cone, President Spotless
Company.

Frederick E. Nelting, President
F. E. Nelting Co., Bankers,
Richmond.

Norman H., Williams, President,
First National Bank of Chase

City, Va.

5 Ceo. J. 8eay, Banker,
i Richmond, Va.

James A, Gray, Jr., Wachovia Banking and
Trust Co., Winston-Salem, K. C.

I. T. Morgan, Director Virginia
3 Carolina Chemical Co.,
| Richmond, Va.
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Henry T. Moore, Director
Church Hill Bank, Richmond.

John Stewart Bryan, Editor and Publisher
News Leader, Richmond, and Chairman
Board Direotors Times Dispatch,

¥. C. Sale, Manager Weatern Union Tele-
grarh Cokpany, Richmond, Va.

Jno. C. Easley, President R. B.
Chafin Co.

R. Latimer Cordon, Asst. Cashier Planters
National Bank,

John T. Wilson, President Bank Commerce
and Trust, Richmond.

A. M. Cover, of Cover & Smith,
Real Estate.

B. H., RANDOLPH, Richmond Post Travelers
Protective Assoclation,

W. D. Blanks,
Senate of Virginia,

John R. Saunders, Virginla Senate,
President Bank of Middlesex.

R. E. Thornton,
Virginia Senats.

A, C. Barman,
Virginia Senate.

R. C. L. Monoure,
Virginia Senate.

E. A. Saunders, President E. A. Saunders Co.,
Jobbers and Importers.
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B. W. Rountree, Vice President
Arerican National Bank,
Richmond.

C. H., Yeber, Divieion Manager,

Chesapeake & Potomac Telephone Co,

K. G. Willie, President, Farmers

State Bank, Fredericksburg, Va.

Robert Leocky, Jr.,
Fire Insuranoce.

E. E. Grady,
Trainmaster, R. F. & P.

8. T. A. Kent,
Houee of Delegates, Va.

D. P. Moody, Illinois Commercial

Men's Association, Richmond, Va.

Herbert W. Jackson, President
Virginia Trust Co., Richmond.

J. C. Brezswell, President Planters
Bank, Rocky Mount, N. C.

E. L. Bemiss, President,
Richmond Trust & Savings Co.

M. G. Field, President,
National Bank of Orange,
Orange, Va.

Allen Cucullu, Vice President,
Lynchburg Kational Bank.

George Bryan, Lawyer,
Richmond, Va.

C. R. Caldwell, President,
Farmpers and Merchants Bank,

Staunton, Va.
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Henry Easley, President,
Planters & Merchants Fat'l Bank,
South Boston, Va.

T. M. Carrington, President Chamber
of Commerce, Richmond.

R. E. Byrd, Lawyer,
Richmond, Va,

John B. Purcell, President,
Richmond Clearing House,
Firet National Bank.

0. J. Sands, President,
American National Bank,
Richmond, Va,

Joseph Stebbins, President,
Bank of So. Boston, Va,

J. W. Norwood, President,
Norwood Nat. Bank,
Greenville, S. C.

R. C. Vaughn, President,
Am. Exchange Natl. Bank,
Greensboro, N. C.

Julian Price, Insurance,
Gresnsboro, N. C.

A. L. Brooks, Chamber of
Commerce, Greensboro, N. C.

F. B. Arendell,
Raleigh, N. C.

John F. Wily, Vice Pres.,
The Fidelity Bank,
Durham, K. C.

J. Elwood, Cox, President,
; Commerocial Natl. Bank,
Digitizedfé’;rFRASER High Point, K. C
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James P, fawyer, Chairman Board
Directors, Battery Park Bank,
Asheville, N. C.

B. C. McQueen, Pres.,
Xurchison National Bank,
Wilmington, H. C,

Jo:n F. Bruton, President,
lst National Bank,
Wilson, K. C.

Joseph G. Brown, President,
Citizens Fatl. Bank,
Raleigh, N. C.

Dr. H. W, Lilly, President,
4th National Bank and
Victory Cotton Nfg. Co.
Fayetteville, K. C.

A. McDowne, President,
Bank of Scotland Neck,
Scotland Heck, N. C.

S. C. Mitchell,
Richmond, Va.

J. C. Braswell, President,
Planters Bank of
Rocky Mount, N. C.

R. G. Rhett, Peoples National
Bank, Charleston, 8. C.

J. P. Matthews,
Columbia, 8. C.

Bright Williamson, President
Bank of Darlington, President
8. C. Bankers Assoociation,
Darlington, 8. C.
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D. Y. Cooper,
Henderson, N. C.

John Kerr Branch, Vice President,
Merchants National Bank,
Richmond, Va.

John F. Bruton,
'118°n. K. C.

Joseph G. Brown, Pres. Citizens Natl. Bank,

Raleigh, N. C.

George A. Holderness, N. C. Bankers!
Association, Tarbon, N. C.

M. T. Ansel,
Greenville Board Trade,
Greenville, 8. C,

J. Elwood Cox, High Point N, C.
K. C. Bankers! Assooiation.

T. M. Carrington,
Richmond, Va.

A. L, Cox, V. V. Anchor Trust Co,,
Raleigh, N, C,

W. B. Drake, Jr.,
Merchante Kational Bank,
Raleigh, K. C.

Hon. Thomas S. Martin,

United States Senator from Virginia.

Hon. Claude A. Swaneon, United States
Senator from Virginia.

HON. CARTER GLASS, Chairman,

Committee on Banking and Currenoy,

U. 8. Bouse of Representatives.
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The Seoret:ry of the Treasury: Gentlemen, I am very
gerry that Uncle Sam has not more commodious gquarters in
which to receive you, but Uncle Sam is so busy these days
that we are using all the available space we can get for
actual work. I think I should say to the gentlemen who
are present that the immediate questions before the
Committee are those relating to the division of the
country into not less than eight or more than twelve dis-
tricts, and the location in each one of those districts of
the headquarters for a Heserve Bank.

Under the provieions of the Act, branch banie may be
established within other cities, of course, in the dis-
trict, so that it is not a question of one bank in a
district; it is a question merely of the headquarters of
the bank.

Now, the limited time at the disposal of the com-
rittee makes it abesolutely impossible to hear from more
than s few rerresentatives of the different cities. I may
pay in that connection that Baltimore was here yesterday,
and they selected five spokesmen to put in thelr case
very logically and promptly. The Committee is anxious to

have that course pursued as far as possible. While not
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desiring to limit anybody, at the same time we are obliged
to ask the gentlemen to confine themcelves as largely as
poesible to answers to the questions we will ask, to elicit
the information that we want. It is not oratory we want.
We want facts, these facts which relate to economic condi-
tione, the essential facts which we must have in order to
determine this question intelligently.

I may say in that connection that the committee is,
of couree, aware of the commercial advantages of the lead-
ing cities of the country. We know that they are all on

: the map, and we know just where they are. We also know
what railroads and transportation facilities they all have.
! It is not necessary for the gentlemen to take up their own
; tims or that of the Committee in giving us that sort of
information,

I speak frankly, because it facilitates and expe-

dites the hearing, if the general lines upon which it 1s

S gt S

to be conducted are made known in advance.

I may eay further that the division of the country

LR ST e

into districts is not a local question, it is a national

s

question. These districts, of necessity, have relation %o

each other. Therefore, in the laying out of any one die-
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trict, consideration must be given to ite relationshir to
other districts, and to the whole question. The Committee,
therefore, is obliged to as} that purely local considera-
tions shall not be considered wholly; that those who dis-
cuss the advantages of any particular community or any
particular district shall discuse them with reference

to the problem as a national economic problem of great
and vital importance to the busineass interests of the
country, and such purely local considerations must, of

necessity, be esubordinated. That is the theory upon which

' the committee is proceeding.

Row I understand that Richmond is here and it looks

like it (laughter). I would suggest that if you gentlemen

: have not selected your spokesmen, thoee whom you particu-

larly desire to have appear, you might do so, or that

you hand in a list of the gentlemen who would like to be

i heard, and we will hear them as expeditiously as possible.

4

3

H
‘1

Mr. Branch: Here is a 1list, Mr. Secretary.
The Secretary of the Treasury: We will hear Mr. Seay

representing the financial interests of Richmond. Will

you please be seated, Mr. Seay.
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STATEMENT OF KR. GEORGE J. SEAY,

The Secretary of Agriculture: You may give your name.

Mr. Seay: George J. Seay.

The Secretary of Agriculture: What do you represent?

Mr. Seay: The banking interests of Richmond and of
the state.

The Seoretary of Agriculture: Are you connected with
a bank there?

Nr. Seay: With no bank at preasent.

The Secretary of Agriculture: Will you give your businees
relations?

Mr. Seay: I have no financial or business connections
at the present time. My past experilence was in banking

- matters.

The Secretary of agriculture; We should be glad to hear
what you have to =ay bearing directly on this problem of
the division of the country.

Mr. Seay: Mr. Secretary, I have no speech, no oratory,
no civic pride to preeent to you. We have put together

: certain fact> which we believe to be pertinent, and tied

. together with only so much language as may be necessary,
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and if you will permit me to give these facts in their
logical sequence, and preserve the continuity of thought,
and will cut me short on any point, or ask me questions
from time to time as I progress, I will be grateful to
you,

We have prepared our case along lines upon which
we understand you desire information, and we do not aim
to present anything irrelevant, but I have something here
in the nature of a brief which I should like to present.

The Secretary of the Treasury: You may proceed.

Nr. Beay: On the firet part I will say if you do not
desire any information on that, I will eliminate it. It is
as to the rosition and fadiities of communication with
other parts of the territory intended to be served, as
well as communication with other Federal Reserve districts
likely to be formed in the same circuit, soc to speak;
snd second, the present trend of business and present
course of commercial transactions, and present currents of
exchange, and the present banking and trade connections
ond banking customs of our peopie.

Third, the convenience of location and accessibility

in communicating with members with whom we now do business

i
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and in acting under the Federal Reserve Act as a clearing
house for an area of territory embracing one half the
rational banking capital of the country.

Fourth: The comparative commercial importance in
the territory covered, measured by capital, derosits
and other banking transactions,

Fifth: The diversity of industries and agriculture,

in their effect upon seasonal derands for credit and currency,
Sixth: The necessity of having resources to handle %

. the businses of the district. ;
Seventh: The wishes and views of those engaged in

banking and commerce in the dietrict outlined, and their

5 wishes as to the division of the territory.
Those are the different lines I wished to cover.
The Secoretary of Agriculture: I think you might omit
the first and proceed with the othere and file with us any-

thing you have in the way of an exhibit in regard to the
first proposition. %
Mr. Seay: We would be glad to do that. |
; The Secretary of Agriculture: You spoke of a district.
It would help us if you would defins that first.
The Secretary of the Treasury: Is this the map of the

B ST s, s

i
vigiized 1 Frddstrict as you prorose it?
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Mr. Seay: Yes. I will go to the rear of our presenta-
tion. Shall I call the name of the states in the dietrict?

The Seoretary of Agriculture: Yes.

Mr. Seay: Virginia, North Carolina, South Carolina,
Georgia, Florida, the southern half of West Virginia,the
eastern half of Kentucky and the eastern half of Tennes-
see. The facte which I shall present -~

The Secretzry of the Treasury: You mean the eastern half
; of East Tennesses?

Nr. Seay: Yes, the eastern half of East Tennessee, to be
~ more accurate.
‘ The Secretary of Agriculture: Where do you propose to
: locate the bank?
Mr. Seay: Of course at Richmond, sir, We hope and beliesve
i you will agree with me when we get through.
The Secretary of Agriculture: I just wanted to get it on
' the record at this time.
[ Mr. Seay: And in that cornection, the marked advantage
- of Richmond's situation, practically and effectively on
; the seaboard, midway of the coast, which we will develop,
; #ithin an hour and a half of the greatest harbor on
% the Atlantic seaboard, the greatest naval bace, destined

D@MaﬁiFﬁnge on the continent, and according to the testimony
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of Rear Admiral Stanford, who has just made a report on
that harbor, the most frequent mobilizations of the fleet
occur at that point; and in view of the central location
and the use of Hampden Roads as a base of operation, there
is a greater poseibility of repairs to naval ships being
required there than at any harbor on the coast.,
Into Richmond come directly the great trunk lines of
the country, three from the south, and two from the west,
Z and into Forfolk, its sieter city, another from the west
snd another from the south. These avenues of communication
g place Richmond within 18 hours of all the important cities
: within our district, and of course, in much quicker comm-
' unication with a large majority of the states south of her,
with the excertion of part of the extreme south of Flor-
? ida.
3 A telegram to Richmond received before 2 P. M., would
| enable currency shipments to reach all points on the next

day, and in moet cases before banking hours.

e e v

Richmond is within easier and quicker reach of all
the eastern ocentres of trade and finance than any southern
cities, and is therefore in an excevrtional position to

act for the nmorth in banking relations with the south,

R e e SR
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and for the south in dealing with the north, and no other
city on the Atlantic Coast occuries this advantageous
position.

There is one point I will touch upon as to0 the rail-
roads, Mr. Secretary. The nurerous lines to the south of us
are not only a guarantee of promptness and efficiency,

. but an insurance against disaster. We think, sir, that

. with the other side of the Potomac River, to which there

' 18 only one connection, a disaster easily imaginable might
: at times tie up the comrunication with the south and
might eaeily result in confusion, and sometimes even in
disaster.

The second point: It is a fact, certalnly arplicable
to the Atlantioc Coast States, that the trend of business,
the course of commercial transactions and the currente of
exchange are northward, or in other words, from the outside
towards the centres of finance and nanufacture. There-
fore, Virginia occupying the position at the head of the
Southern States, places Richmond in dirsct line with that
trend, on the principal lines of transportztion and
travel. The railway lines in the south come into Virginia

as into a funnel, Richmond being at the apex, the line of

E
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rail@ay being the tube leading to Washington and roints
north. She is a natural converging point.

As to the accessibility to numbers in the district,
to serve the needs of the dietrict to best advantage, as
we see it, the looation of a Federal Reserve Bank should
not only be reasonably aacessible to the whole district,

but if practicable, in tle line of trade and the course

: of exchange, to best fulfill these runvoses in economy of

| time and otherwise, particularly in relation with other

' districts, should not be in the center of any district,

but rather on the northern limit. Quickness of communica-

' tion is better assured by being on the line of greatest fre-

quency of travel, and all railroad schedules have been ar-

! ranged with regard to the northward trend and with parti-

? cular reference to thefinancial and business centres in

i

t
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‘ 1ine with that trend. In acting as a clearing house, not
& only for members, but especially for the reserve banks, a

| point midway along the line of quickest and most fre-

quent communication, offers the ideal location, and Prov-

idence has placed Richmond in that positionm.
The States bordering on the Atlantic Coast have

pore than ons half the national lanking capital of the
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country. The New England States have $158,000,000, the
Eastern States $674 000,000 and the Southern States
$84,000,000, or a total of $924,000,000 or 52% of the
entire banking capital of the United States.

Among these fifteen states Virginia ranks sixth in
banking carital. Excluding Connecticut, and taking into
account that Virginia has $40,000,000 more derosits than
Connecticut, Virginia ranks fifth in banking importance
of all the etates on the Atlantic Coast.

As we understand thespirit and the purpose of the
Federal Reserve Act, it is to concentrate the reserves of
the country now held in some 366 oitlies into a certain
eilht to twelve reservoirs, but at the eame time to avoid
too great concentration in any one district or part, and

to distribute them in certain defined geographical dis-

R e s 4 ety e e g~ it -

tricts, apportioned with due regard to the convenience and
customary course of business in those districts, so that,
80 to epeak, the entire country may be brought into finan-
cial equiposse. We therefore assume that the Atlantio

Coast Stztes, having the banking capital essential to

B e e T R

the organization and maintenance of the system, are enti-
tled to and perhapas must have several Reecrve Banks,
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not too closely related territorially, which would rerhaps
be subversive of the eszential principle of the bill, and
certainly not to the greateat economic advantage.

The Federal Reserve Bank located at Richmond will
have the mo:t decided advantage over any point in thess
Atlantic Coast States in clearing between the north and
the south, and no other location can offer such practical
advantages in economy of time, which, according to the ac-
cepted adaoge, iz synonymous with money.

One day's intere=t on the annual volume of exchange
betwesn the northern and the southern banks would mean a
bandsome profit to the Government.

The Seoretary of the Treasury: That 1a not an import-
ant elexment now, in view of the fact that there is to be
parring of exchange between these different bankes. That
argument would not apply, would it?

Mr. Seay: I am going to bring that in a little later, if
you will indulge me, Nr. Secretary.

The Secretary of the Treasury: Certainly.

Mr. Seay: This one advantage alone is of suck overwhelm-
ing importance that it justifies our statement that Prov-

idence has pre-determined the matter of this loc:tion --

http://fraserftlouisfed.org/
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The Becoretary of the Treasury: We ought to quit, then.

Nr. Seay: I think, Mr. Secretary, that you ought to see
the handwriting on the wall.
: The Secretary of the Treasury: Well, we are leaving it to
‘ you to show it to us.

Er. Seay: And we are trying to show it to you.

The Secretary of the Treasury: If you will prove it, we
will take notics.
i Nr. Seay: We are trying our best to show it to you, and

1 by the faots which will warm up as we proceed, if you will

allow wme.
mond and of Virginia, as to the districts measured by cap-

E

|

E As to the comparative commercial importance of Rich-
é

: ital,deposits and other banking transactions,thess factas

are all familiar to you,sir,and are available at any time,

but in their hearing we think that they may not be as

wholly significant as we can and would make them appear,

80 if you will indulge me I will give this in some measure.
Of the fifteen Atlantic Coast States, Virginia, as

we have stated, ranks fifth in banking importance. There

! are only three other states on this side of the Missie-
]
i 8ippi River which exceed Virginia in National Banking

p
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capital, namely, Illinois, Indiana and Ohio. And among

the z€ states on this side of the Miesissippi River Vir-
+ ginia therefore ranke 8th in importance in the national
banking system. She stands financially as well as geograrh-

ically at the head of all the Southern States east of the

Misei~sippi River.
i The deposits in all classes of banks in these states
conmpare as follows:

Virginia, at the head, $175,000,000

North Carolina, 106,000,000
South Carolina, 75,000,000
Georgia, 152,000,000
é Florida, 76,000,000
E Alabama, 6,000,000
Miseicsippi, 76,000,000
, Louisiana, 147,000,000
Tennssnee 166,000,000

Virginia is $30,000,000 ahead of any southern state east
of the Miselissippi.

The deposits of Richmond are two fifths of the deros-
ites of the entire state, and her national banking capital

48 threse fifths of that of the state.
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Richmond is not a Reserve oity under the National
Banking Law, and Virginia has no Reserve City., Her bank
derosits have not besen built ur by any artificial infiuence.
Richmond is a natural Reserve city. The law governing state
banks requires no specified amount of liabilities to be
kett either in vault or in other banka.

The business of Richmond has flowed to her from other
Virginia rointe and from Southern and Western states as
the result of natural causes governed by the trend of bus-
iness, the nuzerous and unexcelled means of comrunication,
as well as by the attraction of capital.

The industrial and commercial development and needs
of this section have developed those banking relations.

The customary trend of business, free from all ex-
traneous compelling influences, have developed these rela-
tions, and the established custom of keeping checking ac-
counts has simply grown up as a natural result of every
day bdusinese transactions.

It 4s to be oconsidered that the Federal Reserve Act
will, with its new principles of credit and reserve,
clearing and par of exchange, alter in a great measure the

banking customs and practioces which have grown up under the

FRASER
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old law. The trend and flow of exchanges will be altered

to the extent that they have become artificial, influenced

by the loocation of Reaerve centres, the requirements of

keeping reserve accounts and the custom of sustaining bal-

. ances in order to command credits. Under free banking re-
. lations the service Richmond will have to perform will

E be & far greatsr ons.

To further illustrate the natural flow of business

; to Virginia and Richmond, the national banks of Virginia on
i October 31st, 1913, had derosits from other national banks
' of $7,500,000 and from state banks, $10,000,000, a total

. of $17,500,000, which compares with corresronding totals

for Ceorgia of §°,700,000 North Carolina $8,300,000 and

South Carolina $6,300,000.

These deposits were exceeded by no other Southeran
States excert Texas, which is an empire in itself, z2nd
which state has no less than six Reserve centres.

Illustrating the mpid concentration of banking

i capital in Richmond, in 1890 her banking resources were

. only $14,000,000, in 1903, $38,000,000 and in 1813,

$74,000,000. She is a good lending point. She has two

| very large life insurance companies which draw their cap-

_4tal from the south. They lend not only to individuals,but
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George J. Seay

they lend upon real estate all through the southern cuntry
naturally tributary to our Richmond.

The bank clearings of Richmond in 1900, were
$175,000,000, and in 1915 $434,000,000. But theyare great-
er than that, considering a certain point which I shall
come to later., Richmond bank clearings are among the first
30 cities in the United B8tates, and compared with other
gouthern cities as follows: We are looking upon Washington
in this sence as a southern city, just for comparison, but
not in any other sense --

The Secretary of the Treasury: By ocourtesy.
Mr. Seay: By oourtesy. Washington $387,000,000 diplomatic
exohanges Richmond $43¢,000,000 and Atlanta $693,000,0004

In'tho case of Richmond these clearings are for the
city alone, while in the case of Atlanta they oover the
state with its 117 national and nearly 600 state banks.

In 1908 when Atlanta oclearings covered the city
alone, they were $68,000,000 below Richmond; and furtber
than that, in addition to her local clearings, Richmond
handled $4C0,000,C00 in ohecke and drafts on the southern

states named, making her clearings on the sare principle

practically $800,000,000,
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Richmond banking relations with the states south of
her show the great intinacy of trade relations with these
states, and the statement below -- I am coming to a very
intere:ting point —- sets forth in the most i{lluminating
manner the custom and trend of business as developed by the
present system of bank reserves and checking accounts.

The number of national and state banks in Virginia

whioh keep accounts with Richmond, thes number of banks in

| Virginia, is 353, and the number of accounte with Richmond

R

A, P AP TE T e e e s~

banke ie 528, several banks keeping more than one account.

The number of banks in North Carolina, 382, and the
number of accounts kept in Richmond is 397.

The number of banks in South Carolina is 3C1, and
they keep 183 accounte with Richmond.

In West Virginia there are 360 banks and they keep
83 acoounts with Riochmond.

Georgia has 687 banke, and they leep 85 accounts with

. Richmond.

Florida has %99 banks, and they keep 18 accounts with

Richmond.

As to the money carried by these other banks in the

Reserve city of Richmond ~-

Datsed o FRAET The Secretary of the Treasury: May I ask you just heres,

http://fraser.stlbuisfed.org
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do these Richmond banks pay interest on these balances
of other banke?

Mr. Seay: In some cases, sir, according to the handling

of their acocount.

The Secretary of the Treasury: What is the general prac-

tice?

Mr. Seay: The gensral practice in the preponderating num-

ber cf cases, is that they pay intere:t, but in cases where

they lend largely, they frequently do not pay interest,
The Secoretary of the Treasury: What is the prevailing |
rate?
Mr. SBeay: The prevaliling rate, I believe, is 3 and 3 per

cent, somgtimes 3 and sometimes 3.

Mr. Sande: Three per cent where the accommodations are
ﬁot asked on fixed balances; rerhaps I per cent is paid to a z
gre:ster extent than either of the other rates. |

Mr. Seay: The same rates as Baltimore, 1 think, sir,
i 0 far as I have been acquainted with it by ingquiry and con- |
i versation. For instance, as merely illustrative, the number
i of national and state banks, the maximum deposits carried

! by other banks outside of the state in Richmond, are as

, follows: The Virginia banks --
2 The Secoretary of the Treasury: May I agk another question
Digitized for F.‘;QASER
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Just here, for the record. What is the practice in Rich-
rond about collecting checks for correspondents?

Kr. Seay: I think the general practice is par colleo-
tione, generally.

The ?ecretary of the Treasury: And 3 per cent on inactive
accounts, or I mean on accounte where no accommodation is
:8ked?

Mr. Sande: The cost for collection ies charged to the bank
invariadbly, in every instance whers 3 per cent is pald. We
do not collect free for banks wken we pay 3 per cent.

The Secretary of the Treasury: Do you collect free for
banks when you ray 3 per cent?

Mr. Sande: Sometimes that is a consideration for carrying
the balance at 3 rer cent, in consideration of par collec-
tions or practically par.

The Secretary of the Treasury: If you consider that the

; collection of cheoks is equivalent to 1 per cent, then it

5 practically means that you pay a rate of 3 per cent on

» balances.

Mr. Sands: It ie fair to say that.

! Mr. Seay: The maximum deposite carried by other banks in
; Richwond,--Virginia banks carry Five and a half million,

£
H
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Forth Carolina banks carry Four and a half million, and
South Carolina banks carry one million, and West Virginia
banks carry one zillion eight hundred thousand, and the
Georgia banks carry four hundred and forty thousand, and
the Florida banke carry One hundred and forty thousand.

The maximur loans by Richmond banks to other banks,
are as follows: To other Virginia banks, $1,500,000.;
to North Carolina, §3,360,000. I am speaking in round
numbers, although I have the exact figures here.

To South Carolina Banke $2,400,000, and West Virginia
$100,000, to Georgia $£670,000 and Florida $80,0C0.

Now the maximum deposits to the oredit of individuals,
firms and corporations, outside of Virginia, in Richmond,
are as follows:

Deposite from North Carolina from firms and corpora~
tions, $3,350,000 and from South Carolina $1,400,000.

The Secretary of the Treasury: You say in Virginia banks.
You mean Richmond?

Mr. Seay: I mean Richmond banks exclusively. The max-
imun loans with individuals, firms and corporations by

Richmond banks were, to North Carolinz firms and ocorpora-

tions $5,250,000, and to South Carolina firme and corpora-:

%
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tions $3,129,000.

The maximum deposits of banks and individuale in Rich-

rond banks were, North Carolina $7,700,000 and South Carol-

ina $2,300,000.

The maximur loans to all banks and individuals by

Richmond banke are to North Carolina banks §7,500,000, and

to South Carolina banks §5,500,000. So that banks, corpora-

tione and individuals outside of Richmond carry on depoeit
in Riohmond banks $18,000,000. I might eay that she ship-
ped $14,000,000 of currency to southern banks in 1913.

Now it will be observed that throughout Virginia and
in Forth Carolina, the number of banking accounts with
Richmond exceed the number of banks in thoee states, and in
South Carolina and Vest Virginia the number of acoounts
in proportion to the number of banks is very large.

Richmond's loans to other southern states and to indi-
viduals and corporations in these states, aggregate nearly

$14,000,000, a sur not far short of the aggregate loans

and rediscounte of national banks in any six southern states,

excluding Texae. Richmond lends practically all this cap-
ital to banks and indiviuals on the cutside, she does

not use it herself; she is & clearing house of oredit.
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On the volume of corporate capital, upon the income of
which Virginia pays to the government a tax, she ranks
easily first among all the southern states, including the
great emrire of Texas. In Virginia it is $943,000,000,
Texas $873,000,000, Georgia $485,000,000. The amount that
Virginia pays to the suprort of the Government in internal
revenue taxes, among all the southern states, i1e exceeded
only by that of the great state of North Carolina.

Virginia is $8,300,000
North Carolina, $8,8C0,C00
Georgia, $§541,000.
Alabara, $338,000.
Louisiana, $5,000,000
Tenneasee, $3,300,000

Now these comparisons are given, not to show the commer=

: Richmond, but to eet forth the volume of business trans-

. actions out of which grow banking tmansactions and cus-

TR TR e W 7 S

tome of trade, and trend of commerce and exchanges, and
exchangs of oredit. In this connection, the jobding trade
of Riohmond is a practical illustration. It is $80,000,000,

and the value of her manufactures, $100,0C0,000.
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A very remarkable statement I am about to make, which
was made by a railroad man, who eays that the merchandise
traffic from Richmond, Va., over the Southern Railway to
the South, exceeds that shivped from Boston, New York, Phil-
adelrhia and Boaton combined.

The Secretary of the Treasury: You mean originating at
Richmond?

Nr. Beay: Yes, that is right, that is the statement made.

The Secretary of the Treasury: Well, you are not under
oath.

Mr. Seay: I am submitting in this case, Mr. Secretary, the
testimony of one on the outside, to protect myself, but I
have the written statement.

I The Sesretary of the Treasury: I wanted to make you feel
i perfeotly at ease.

§ Mr. Seay: But I have the written statement, and we are

i prepared to belleve it is a fact, and he might have put

! larger figures in and we might have to leave them.

As to diversity of industry and agriculture in the

dietrict which Richmond could serve better than any other

e T A S S S

location, it cannot perhaps be better illustruted than by

giving the annual value of products of factories, farms,
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forests and rines, which are the principal divisions of
labor. The business of the Southern states as represen-
ted by industry in these divisions, is as follows: =- I am
not going to read all the figures, but the facts --

The Seoretary of the Treasury: It is hard work to carry
ther in our heads, and I think it would be well to pase
over that, because this will be filed in the record.

Mr. Seay: Thank you for relieving me of that burden. I

Just want to say that there is a diversity of industry, and

| this shows what that induetry is, and I would be glad to

- file that without reading it.

T.s next is information as to the prominence of Rich~

i zond in handling and financing partiocular corors, such as

; tobacco and relating to particular industriee. which will

be given by others who will eubmit the evidence. I will say

" that Richmond is the principal tobacco market in the United

; States, and five governments have the headquarters of their

ki

i
b

i buyers 4t Richmond. The revenue collected by the government

* from the territory tributary to Richmond makes a most re-

" markable and almost as incredible a statement as I have Just |

1
j

it
H

; read to you about the railroads, but it is, neverthele=s,

the fact.
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being situated at the northern limit of the district,
poesesszes an inocontestable advantage as a Federal Reserve
Bank location. The oclimatic differences of the Southern
states in their effect uron coror development come in order-
ly rotation ur to Virginia, as does the seasonal demand
for money. The demands uron the Federal Reserve Bank of
Rgohmond would be uniform and continuous. The peak of

the load would doubtless come in the fall, but it occurs
in the fall everywhere else, and the object and aim and
rurpose of these regional banka, is to reet that demand.

Further, as illustrating the diveraity of conditions

; in the district --

i

R e e TRty

i
i
.

¢
i
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The Secretary of the Treasury: I think we might just pass

over that. We are familiar with that you know, and it is in

the record, anyway.

Mr. Seay: I can give you one concrate instance of the

i central reserve position of Richmond. One of the largest

; corporations in this country has selected her ae one of

the two points on the Atlantic sesboard for the distribu-
tion of her products. The headquarters of the corpora-
tion is at St. Louis,the other point is New York City.

1 want to emphssize it in this connection, that Richmond

‘s a reserve center on products.
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As to the confines and capital resources of the
district of which Richmond appears to be the logical and
most advantageous loc:tion for a Federal Reserve Bank,
the rules laid down by the Organization Committee for their
ghidance have the power of genius in facility and forceful- j
ness of expression, and are so "just and wise, that all men |
mu:t aoquiesce in and approve them.

Under the language of the law, and the spirit and pur-
pose of the Act, we believe that the natural territory for |
a district, considering geographical convenience, natural
boundaries, ease and quickness of communication and trans-
rortation, as great diversity of industry and agriculture ag |

zay be found anywhere, natural trend of business and ex-

changes, the banking customs and trade relations of a major-

Rt it e e o

ity portion of the territory, the desires of a majority

portion of the people, it being out of reason to expect to

i
conpletely satisfy all interests —- all these coneiderationsg
we believe, prompt the suggestion of all or portions of the
following states for a district to be served by a regional

bank located at Richmond, and, Mr. Secretary, we have given

you thoae states.

; These states hays adequate natlonal bank resources
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to contribute the necessary capital and reserves for a
regional bank. They also have a strong system of state
banks, which would add largely to resources, should these
bankas eleot to enter the system, which possibly may not be
counted uron in time for the organization of the Federal ;
Reserve banks,

The Rational banking capital in the proposed dis-
triots, according to the Comptroller's figures of October
2lst, 1913 -~

The S8ecretary of the Treasury: We have thess.
Mr. Seay: For the whole district they are $100,000,000.
The capital would be corresrondingly $6,000,000.
The total capital and surrlus of the state banks im

the states named, including one half of Weet Virginia and

not counting Xentucky and Tennessee, is $68,000,000.
* The Seoretary of the Treasury: May I ask just here if

the state banks in Virginia have the power to subscridbe for j

stock in these banks?
Mr. Seay: I so understand, yee, sir, if they eleat by their

boards of directors to do eo.

The Secretary of the Treasury: Yes, but I mean have they

: the power under the State law to make such subscriptions?

§ MNr. Seay: Yes, I understand so.
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The Seoretary of the Traaaury; How ia that, Mr. Smith?
Mr. Smith: The legislature is now in session, and if
there is any trouble about that, it will be arranged with-

out any difficulty.
Mr. Seay: The net deposits requiring reserves in ?hose
states are, in Virginia, §100,000,000. In North Carolina —-
Mr. Smith: The Governor is here, and he will back me up
in what I say.
The Secretary of the Treasury: I observed that the
| Governors are here, and we are glad to see them.
Mr. Seay: The net derosits in Virginia requiring re-
j asrves, are $100,000,000; North Carolina, $36,000,000.
. South Carolina, $33,000,000. Georgia $50,000,000. Florida
$33,000,000. West Virginia say one half, $29,000,000,
;~uak1ng a total net derosits of $371,000,000, not taking
; into the account the portion of Tennessee and Kentucky
. included in the distrioct.
The Secretsry of the Treasury: What would you figure
j that the depceits of the Reserve Bank wouldbe?
Mr. Seay: I ar coming to that. Classifying these as
g country banks, the amount of reserve required, to be kept
; in the Reserve Bank, under the full operation of the Act,
E’!P;T}ﬁfi?rfgi% be say § per cent, or $13,000,000, and tle contribu-

Federal Reserve Bank of St. Louis
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tions from Stste banke might swell this say $3,000,000,

and governrment deposits divided among the maximum number of

banks probably reach $7,000,000 in this district, and we

are assuming and basing certain calculations upon that.

One half of the capital would be $3,000,000, making the

total probable resources $25,000,000, which would serve as ;

the basis for the expansion of credit to pessibly $75,000,000,

in tle usual way of building up credit with reserves. ‘
NHow with a posasible basir for the exransion of cred-

it, or $75,000,000, the total amount of loans and redis-

; counts of all the southern states, excluding Texas, was on i

: Octobesrdl, 1913, about §40,000,000, and of the states we

. have named $25,000,000. The resources of the Federal

: Reserve Bank of Richmond would therefore be entirely
adequate to serve its district. And, Mr. Secretary, we
think that with logic and reason, the District of Columbia
might with its recervoir of carital be well added, and

' that it would perform a mors useful service in this field

3 than in any other.

¥We would not attempt to too closely define the dis-

? trict, but rather aim to demonatrate and prove that Richmond

g

/ 18 the present natural reserve and clearing point in trade
4
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and finance, for by far the greater portion of the entire
district we have named, |

As to tle wishes and views of the people in the dis-
triot, the people of Virginia and the people of Richmond in
partioular, are more stirred up than they have been on any
question within our knowledge in many years -—- and it is
not their patriotism or oivic pride. It is the knowledge
that their commerce is concerned. The Governor of the
State, the Governor-elect, the legislature now sitting,

every trads organization in Richmond, every professional

~ body, the educational and scientific bodies, and judges of

courts of law, the laity and the clergy, all feel vitally

: concerned. As commerce has played the greatest part in

civilising and Christianizing the world, so nations will

- fight to maintain it, and our people are fighting to main-

tain their present affiliations, trade connections and

banking practices.
Finally, that the pesople in the three states -- in

Forth Carolina, as I know and am aoquainted with their

. feeling, ae I have just been through the Btate of North

. Carolina, and caxe into intimate contact with them, are

? bound together by a unanimous sentiment or deeirﬁ to have

"
M
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these three atates kert together in any district which you
may determine upon. They feel that their business interesto--

The Seoretury of Agriculture: How do you determine that
is their desire?

Mr. Seay: I will show you by personal testimony at the
present meeting, I think.

The Seoretary of Agriculture: Not quite all the popula-
tion is here.

Mr. Beay: Well, in this country we do business by repres- |
entation; it is a representative government.

The Seoretary of Agriculture: We had documents presented
here yesterday purporting to show that the bankers and the
large number of the business men preferred Baltimore.

Mr. S8eay: Of what cities and states?

%he Secretary of Agriculture: Of this same section.
éi The Seoretary of the Treasury: And in the morning we had
similar testimony in favor of Washington. !

Mr. Seay: I have no doubt. You take counter testimony,

do you not, however?

; The Seoretary of Agriculture: Certainly, we want infor- |

;. mation.
3 Mr. Seay: We propose to exhibit a very fair volume of

D@mmdmﬂﬁNﬁﬁggter testimony today. I have been through the State of
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Rorth Carolina, and have seen the principal commwercial
bodies, and a large number of their rerresentativeg, and
have come in contact with the executive committees of
their bankers' associatione, and they are in communication
with their own banks all through the etates. I have been
into South Carolina, and I think I am expressing the views
of these people when I say that these three states are
unanimous practically in their desire to be held togethsr,
reprecenting about $50,000,000 of capital and about
$150,000,000 of deposits in any district which may be es-

. tablished.

| The Secoretary of Agriculture: Have you analyzed your

{ returns?

¥r. Seay: These returns?

The Secretary of Agriculture: Yes.

] The Secretary of the Treasury: Are those the returne?

@ Mr. Seay: These returns I am fgmiliar with to a great

. extent.,

i  7The Secretary of the Treasury: I suggest that they be

i filed as an exhibit to your testimony.

. Mr. Seay: They will be filed as an exhibit,

j Yhe Secretary of jgriculture: Are they from bankers?

cmmmdmu%mfor. Seay: They are from bankers and trade organizations
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and Chambers of Commerce, and there are as rany from

Chambere of Commerce as from bankers, i
The Secretary of Agriculture: Have you analyzed those
rerorts, have you given the number of Chambers of Commerce

and Bankers and so forth?

Mr. Seay: I have not in my report.

The Secretary of Agriculture: It would save us a great
deal of time if you would have that done for us. g
Nr. Seay: We will undertake to do that, sir.

The Secretary of the Treasury: You can file that with the

secretary of the Committee here.

Mr. Branch: I would like to correct that statement of

Mr. Ssay's whers he said $150,000,000 of deposits. The

deposits in those three states is more than that. It is

$175,000,000 in Virginis alone.

Nr. Seay: Not Kational Bank derosits.

The Seoretary of Agriculture: Are you prepared to state
positively that the customary course of trade in this =zeo-
! tion tends toward Richmond rather than towards Baltimore?

Mr. Seay: I believe the facts I have given juetify that
| etatement fully.

] The Seoretary of Agriculture: Have you made any comparison
i
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youreelf so as to know whether your facts bear out yOpr
statement?

Mr. Seay: I have only been influenced by the personal
statements which have besn made to me by the people with
whor I come in contact. I have not compared Baltimore's
loans to these southern states and Baltimore's deposits;
but the facte I give you as to the volume of Richmond's

loane are faots. How they compare with Baltimore's, I am

unable to eay to you, but I do know that the states of Forth °

and South Carolina, so far as I have come in contact with
them, have most unhesitatingly and most emphatically
sald to me that their affiliations were more close with
Richmond than they were with either Washington or Baltimore.
Now these gentlemen representing the various bodies of both
states are here to speak for themselves, and they can give
you information whioh is infinitely more definite and more
. emphatic than I can give you.
§ The Secretary of Agriculture: Is this your ﬁ&p?
. Mr. Seay: That is a map prepared by the Business Associa-
tions of Richrond, yes, sir.

The Secretary of Agriculture: You have indicated other
possible centres for regional banks. What are these black
Digitized for I;;RASER
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marks?

Mr. Seay: There were two or three of us who talked on
that point. We do not believe that we are wise enough to
determine these locations without testimony, and we would
not undertake absolutely to determine them without testi-
rony. We have our ideas as to the location of Reserve
cities on the Atlantic Coast, about which I have given
information as to capital and so forth,representing about
$940,000,000, half the banking capital of the country. We
have our personal opinion as to what locations would
well serve those states.

The Secretary of Agriculture: What are they?

Mr. Seay: Ky own personal opinion and that of others

. with whom I have come in contact, would be that Boston

{ would be an admirable looation for a reserve bank; that

; Rew York would be an admirable location, with perhaps Pitts- |
U burg. That is threa, and we would go south to Richmond for

{ the fourth, and may be go satill further south to New Orleans

; or to St. Louis.

The Secretary of Agriculture: What would you do with

" Philadelphia and Baltimore!?
| Mr. Seay: I would put them in the district morth of

t

.

¥

I
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The Seoretary of Agriculture: New York?

Mr. Seay: I should say personally New York, sir. |

The Secretary of Agriculture: Have you figured what
sért of a bank that would make in New York?

Mr. Seay: I am not prepared to give you the figures, but
I know it would make quite a large bank, sir. Mind you, 1
an not including the whole etate, but I am allowing you to
divide it according to the evidence that may be submitted to
you.

The Seoretary of Agriculture: Do you think it better to

have Baltimore in the northern district than the southern?

Mr. S8say: I would say so. I think that they are too close :

together to have separate headquarters for banking institu-
tions. %
The Secretary of Agriculture: What are Richmond's relations
to business to the North? Is Richmond a borrowing or lending
city?
Mr. Seay: Lending city, empbatically. We at times
borrow money, but she borrowe to lend, I might say. In
other words, her borrowinge at no time, §n the case of
any individual bank, as far as I am acquainted with, do

ever exceed the loans they are making to outside insti-
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tutions. Fichmond 18 a borrower to a very small extent.
Of course, periocdically when the strain upon her is great,
but as I have stated, she is principally lending, and it
is merely to recoup herself in some measure, because she
has lent so largely to the district south of her. Yhat is
the reason she has sometimes to borrow, to a small extent,
but it is not large. You know, Mr. Secretary, the demands
upon Richmond are for cror moving purposes. They are
currency demands and the faot that Richmond shipped
$14,000,000 to the southsrn states in 1813 is hardly any
indication of what those demands are,

The Secretary of the Treasury: Do you think it would
disturd or disloocate the normal exchanges throughout this
southern territory, if a reserve bank was located in Wash-
ington, for this same dletrioct, for instande?

Mr. Seay: I am not prepared to say that it would dis-

locate them.

The Seoretary of the Treasury: Or dierupt them, or dis-
turd them?

Mr, Seay: I believe it would disturd them,

The Secretary of the Treasury: In what way?

Mr. Seay: Washington is no business cenire. Thers 1s
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no occasion for either merchants, faermers or manufacturers
to go to Washington on business purposes.

The Seoretary of the Treasury: They do not deal with
the Reeerve Bank, however.

Mr. Seay: They dealwith the branchk banks, you mean?

The Secretary of the Treasury: They deal with the
local banks.

Nr. S8eay: That may be the extent to which the local
bank may affect the situation -- the branch bank ray af-
fect the situktion. ¥ am unable to say, but I think I may say
that I could not poesibly see any reason for a branch to be :
located, where the head ought to be, and we believe the ;
head ought to be whers we have designated it, for the reason
that ws have given. ;

The Secoretary of the Treasury: Of course, you understand
that the function of these banks is not to deal with
individuals.

Mr. Seay: Perfectly.

The Secretary of the Treasury: They are not banks of
derosit and discount.

Mr. Seay: Perfectly.

The Secretary of the Treasury: They are banks which are

i
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euprosed to do a re-diecounting business for member banks.

Mr. Seay: Perfectly.

The Secretary of the Treasury: I suprose that a bank in
Richmond, a member bank in Richmond, for instance, could
be just as well served from Washington, or from a branch at
Richmond as a practical question, I mean.

Mr. Seay: That might be.

The Secretary of the Treasury: As it could be from Righ-
mond iteelf,

Mr. Seay: That might be, as far as it concerns the City
of Riochmond alone. Ae far as it concerns the territory
which Richmond serves, I would not be prepared to make any
such answer,

The Seoretary of the Treasury: Assume you had branches
throughout the district, one in the very large cities
throughout the territory, you would get the intimate con-
tact with the branchee, which would be a saving of time and
permit an expeditious transaction of business.

Mr. Seay: Mr. Secretary, I think you would find it 1ie
impossible to convince the people of the three states of
Virginia, North Carolina and South Carolina.

The Secretary of the Treasury: That is not the point,
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' however. The point is as towhether or not you could get
% the =ccommodations, or whether the facilities as outlined
; will perform the purpose for which thisAct was designed.

' That is what the Committee is to deal with. Now, the

' question, of courss, is two-fold as to whether or not —-

| a8 to what the limits of these distriots are to be; and then

eecondly, where is the best place to put the headquarters

bank, with reference to the normal courses of business and

. 8xchange, and with reference also to the extension of the

. best possible facilities throughout the district. FWow,

:branchas are necesearily to be established, as a matter of
ifact. The Act is mandatory in that respect. Branches must
'be established, 80 that the question as to whether or not
it ehould be Richmond or Washington or Baltimore, assuming
;that Maryland, for inetance, were thrown into this territory,
' 48 one which the Committee will have to -~ or Atlanta, or
any other rlace, is ons which the Committee has toc consid-
. er with reference to those fixed conditions.

Nr. Seay: We, Mr. Secretary, only submit the facts, and
in its final analysis you, of course, will have to determine
whether from the faocts we submit, Washington should or

could serve as a poesibles location of this bank, or whether
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all of the facts point to the location in Richmond.

The Secretary of the Treasury: Now, the Committee is
sseking light. We ask these questions, iecauae you gentle-
men who come here to inform us, are supposed to be able to
give ue the faots. Now, as a banker in ﬁichmond, having a
knowledge of banking transactions andbanking exchanges,
we ask you as an expert, whether or not Bichmond would be
injured, for inetance, or the ordinary courses of businsss
would be disturbed, or there would be any serious dis-
location if a Fedsral Reserve Bank were to be eatablished
at Washington, instead of Richmond, or Baltimore, instead
of Richmond, as a practical question.

Mr. Seay: Pardon me, Mr. Secretary. There is thia to
consider: Whether you divide the district, whether you
divide the States of North Carolina, South Carolina and
Virginia in that district. That is one of the important

i facte.
The Secretary of the Treasury: I am assuming that you

would have this territory. You have lined it here. You

say Maryland is thrown in, just to have Baltimore consid-
ered in this connection. In other words,would not the bus-

inses of that district really bs just about as well served from
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Baltimore, or Washington, or Richmond, as the headquarters

bank?
Mr. Seay: You cannot expect me to feel so,
The Secretary of the Treasury: But I am asking for

facts,your honest opinion without refersnce to the local

situation.

Mr. Seay: My moet profumnd and honest opinion,and I do not
eéee how anybody can say more on that excert to give an opin-

lon,follows the facts I have submitted to prove it to you.

The Secretary of the Treasury: You said in reply to a

" question to Mr. Seoretary Houston, that you did not compare

either Washington or Baltimore. You made no comparison of
the advantages of those, so I assume &~ I just want to see
how far, without having made any individual comparison,your

general knowledge of the situation would enable you to state |

whether or not a headquarters bank in either of those places i
|

would serve the purpose egually well.
The Secretary of Agriculture: If you do not know what

'
)
|
1

the present banking connections in this territory are, with

Baltimore, for inetance,how can you say that Richmond would !

better serve the district? |
Mr. Seay: I Jmow what they are with ue,eir, and Baltimore
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has given you their testimony.

The Secretary of Agriculture: I am asking you how can
you form an opinion, in the abaence of all the facts?

Mr. Beay: One reason is indicated right now by the
statement that I gave you, from a railroad man,for instance.
That 1is one very pertinent fact bearing upon the whole bus-
iness. Now, does Baltimore do this business now?

The Secoretary of the Tressury: That,is the question. We
thought that in speaking of the relative advantagee of
Richmond over any other city, you mizht be prepared to tell
us something about that.

Mr. Seay: I did give you the testimony of an outside

' expert on that question, showing the amount of goodes, show-
ing the relations -- comparative relations.

The Secretary of the Treasury: You did not disclose his
name. Of course, we are not able to value his opinion and
his opinion merely would not be very conclusive.

MNr. Seay: Personally, I am not at liberty to give you
the name. The name I do know. He himself atates that

that statemant will be substantiated by the traffic manager

of the railroad.
; The Secretary of the Treasury: May I ask again if the

!

§

¥
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district you have laid down here, with Richmond as a centre,
has been laid out with reference to the normal courss of
business and exchange with other sections of the country
with which it wust, of necessity, have intimate relations,
or have you gentlermen simply taken a map and laid off
territory which you gentlemen would think would be a good
thing to have?

Nr. Seay: We have laid off a territory, in the main,
particularly covering Virginia, North Carolina, South
Carolira, portions of East Tenneseee, portions of Kentucky,
rortions of Weet Virginia, whose entire trade affiliations
are with Richmond.

The Secretary of the Treasury: Are they?

Mr. Beay: Ve think seo.

The Secretary of Agriculture: You say you do not know
about the relations of Baltimore?

Mr. Seay: There are many of them here who are preparad
to give you the testimony on that point. One man cannot
know the whole. Therefors, we afe buttresging our proof

| with the testimony of those who are here prepared to speak.
” The Secretary of Agriculture: You say you do not know

of your own knowledge what the trade relations are.

b
i‘.
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Mr. Seay: No, I do not know of my own knowledgze. We have
precented the facts as to what they are with Richmond.

The Secretary of the Treasury: I might say,gentlemen,
that I think it is proper to say here that the questions of
the Committes do not indicate any bent whatever or any
line of thought. We are only asking questions to bring out
the points.

Mr. Seay: I understand that.

The Secretary of the Treasury: 4nd for the purpose of
getting as full information as possible. Thank you, MNr.
Seay.

The Secrstary of Agriculture: We will be glad to hear
from Mr. Reed next. Mr. Redd, will you kindly give your

‘aano and your business conneotions.

STATEMENT OF WILLIAM T. REED,
Mr. Reed: Ny name is William T. Reed, tobacco manu-

Staoturor of Richmond, Va., president of Larus & Brother

Company.

! The Secretary of Agriculture: Mr. Reed, you are familiar

. with this Act and its purpose?
Mr. Redd: I know something about it, eir. My mission

i
4
%
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here, air, 1s to give you some figures relative to the
tobacco induatry and 1te relation to the barking and
cormerce of Richmond.

The Secretary of agrioulturc: And it bears directly on
thie qudstion of the division of the territory? f

Mr. Reed: I think so, sir., The tobacco crop of
South Carolina in the year 1913 -~ these figures are approx-
irately correct and have been carefully gone over by two or |
three experts «- was 37,500,000 pounds and its total value
was $5,250,000. For Forth Carolina, 170,000,000 pounds,
total value $32,300,000. Virginia Brights, 106,000,000
rounds, total value $18,080,000, The Virginia Darks,
60,000,000 pounds, total value {4,500,000, making a total

of todacco produced in North Carolina, South Carolina and

Virginia of 373,500,000 pounds, valued at $60,070,000. The
railroads report that from September lst, 1912, to September
1st, 1913, they actually hauled to Richmond 144,347,000
rounds of leaf tobacco. Add to this that portion of the
crop which was hauled to Richmond in wagons, as &ascertained
from our warehouses here, 6,441,000 rounds, we have a total
of 115,788,000 pounds, or 40 per cent of ihe total crop
Digitized for FRASER
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raisad in Rorth and Scuth Carolina and Virginla as coming
directly to Richmond for rehandling and manufacturing,

This does not take in the imrense volume of tobacco
that 12 bought by the large conpanies and handlers of leaf
tobacoo here, which is redried in tbeir branches in North
and South Carclina, Virginia and Kentucky, and which is
shipped direct from these points to the Seaboard towns for
exportation, and which is financed through our Richmond
banks.

Of the above mentioned 150,788,000 pounds of tobacco,
quite an amount of this comes from Kentucky and West
Virginia, but with the limited time in getting those
figures, I have been unable to get approximately the amount. .
I thought it was right to put that in there, to show that
tl» whole 150,000,000 pounds did not come from Korth and
South Carolina, bescause we get considerable tobacco from

Kentucky and West Virginia. The Clesaring House banks
of Richmond report that they supplied the tobacco trade of
Richmond in exchange to the various tobacco markets, and
raid out in Rickmond in 1813 the enormous sum of
453,356,000, or 88 per cent of the total value of the orop

in North and South Carolina and Virginia. Some of this
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money was used for Kentucky and West Virginia. I think

the above figures demonstrate in stronger terms than I could
express, what the banking interest of Richmond is to the
tobacco trade of Virginia, North and Scuth Carolina, and
incidentally to Kentucky and ¥West Virginia. The Imperial
T8bacco Comrpany of Great Britain and Ireland, immediately :
after their organization, sent a committee to the United
States, who considered New York, Baltimore, Richmond znd
one or two points in the west, before deciding on the

roint at which it would be most advantageous for them

to locate neadquarters., They located here, and Richmond is
the centre of all of their op rations. They buy bobacco

in every tobacco producing state, and it is all financed
through our Richmond banks, and I attach hereto a letter
from their managing director, which explains their reason
for locating in Richmond. With your permission, after
finishing this I would like to read that letter.

The Export Tobacco Company and the British-~Acerican
Tobacco Company, recently formed from the dissolution of the
Arerican Tobacco Company and probably the largest handlers
of leaf tobacco in the United States, hafe bullt enormous

rlantes in Richmond, anl have headquarter= here. The
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Gallaher Company, Limited, of Ireland, the largest foreign
indeprendent manufacturer, buying tobacco in Virginia, North
Carolina and Kentucky, has headquarters and a plant located
in Richmond.

The Austrian Government has its chief buyer located in
Ricrmond,

The Italian Government chief buyer ie located at Farm-
ville, Va., but handles his business through our Richmond
banks.

The Sranish Government does its principal business
through one of our Richmond rehandler: of leaf, who is
located and has large factories and warehouses in Richmond.

The Arerican Tobacco Comrany, while having their main

office in New York, have block after block of buildings in

i Richmond. It is practically their headquarters for the

handling of leaf, and they also have large manufacturing

; plante here. The Liggett & Nyers Tobacco Company of St.

)§.

Louis, have located here the largest cigarette manufacturing

plant in the United States, and have recently made Rich-

mond one of their three distributing pointe in the United

States.
Riohmond manufacturee more cigarettes than any city in

D@Mm”wF®f§§aygn1t,d States, and also is a large manufacturer of
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chewing and smoking tobacco, and has one of the largest
cigar factories in the United States.

All of these companies consider Richmond to be the most
eocessible point from which to operate, being practically
within 13 to 18 hours of all the purchasing tobacco markets,
and all of them practically finance the handling of the
tobacco orops, through our Richmond banks. In addition
to this we have numerous rehandlers of leaf tobaceco, who
have largs plants here, buying tobacco in all sections and
handling it here in Richmond.

The total collections of Internal Revenue from tobacco,
in its various forms for the ysar 1913, was §76,789,424.75,
and of this total $15,731,799.78 was collected from the

‘fourth and rifth districts of North Carolina and the second
sl eixth districts of Virginia, or say 2C per cent of the
total collsctions within a radius of eight hours from
'Richmond —- the total Internal Revenue collections on
"tobacco, cigars and cigarettes in the United States.

The large manufacturing tobacco interest in Richmond

;anablaa the banks to have an every day, year in and year out,

bucinoas with the tobacco trade, and while the business is

naturally larger when the corop begins to move,this neces-

‘S
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1arlly covera a longer period than is usual in moving any

other cror.

The South Carolina cror commences to move in the latter

part of July, followed by the Eastern Carolina crop and
the 0l1d Belt of Virginia and Carolina, and last, the dark
erop in Virginia, covering a period of practically seven
months, while the business of manufacturing continues ths
year around.

With your permission, I will read this letter from the

Irrerial Tobacco Company, stating why they located in

Richmond. I wrote to several of these people and asked them

to give me their reasons for locating in Richmond. It will
just take a minute more of your time.
“THE IleRIAL TOBACCO CO., LIMITED,
Richmond, Va., U,S.A,, Jan. 13, 1914,
To the
Chamber of Commerce,
RICHMOND, VA.

Centlemen:

In answer to your inguity as to why my Company,
The Imperial Tobacco Company (of Great Britain & Ireland)
Limited, selected Richmond as a base for directing its
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tobacco business in the United States, you are aware that
the Comrany's business in the United States is solely that
of rurchasing raw material. We buy tobacco on all the
markete, or, at least, all of the principal markets in
Virginia, North Carolina and South Carolina, and in Kentucky
and Tennessee. We also buy some tobacco in Baltimore

which is grown in Ohio, and also some cigar leaf grown in
Wisconsin, Pennsylvania and GConnecticut.

Richwmond is the most centrally located city, havimg
large banking and railroad facllities, in the tobacco
sections in whioh we operate. It is the most convenient
point from which 4o issue orders for buying tobacco to the
various markets, and also for the issuance of instructions
to our variouon factories scattered throughout the tobhacco
districts. Being located in Richmond, we oan, with the
laast lose of time from our office, visit all of the leading
tobacco markets. The train service lezding out of Richmond
ia such that I can leave rry office in the evening and visit
any tobacco market in Virginia, FNorth or South Carolina,
Ealtimore, Lexington or Louisville, the following day. The
Virginia, Sorth and Soutbh Carolina markets can be thus

vieited in a day, and by returning to Richmond by night
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train, I can accomplish my purpose without the loss of more
than one day from my office. I consider this to be a very
great advantage, and it was one of the reasons which in-
fluenced my Company to locate in Richmond.

However, the great and prime faotor in determining ue
to locate in Richmond was the ample and convenient banking

facilities. While we do not borrow from the local banks,

our foreign bills of exchange are drawn through the:ce banke,J

and our system of distributing money from Richmond banks

to the local markets whare we buy tobaccd is so Ffacilitated

by the Richmond bank conneotions that our business ie
prosecuted with the utmoet safety and dispatch and with

the least expense.

You are aware that the volume of our Company's bus-
inesa each ysar is quite large, necessitating a large
amount of capital to care for same, all of which passes
through the Richmond banks, including that portion of our
business which is done in EKentuoky and Tennesses, which is
very considesrable in itself.

The mail service from Richmond to the malin tobacco
markets on which we operate is most satisfactory; the prin-

cipal markets being reached by one of the several trunk

SER
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rallway lines running into and out of Richmond.

The freight rates into Richmond from the various ]
tobacco markets are also very favorable, and when once the |
tobacco is warehoused in Richmond, the rates to the Atlantio
seaports are much lower than from any of the inland tob-
acco markets,

The foregoing answers your questions as to why we
sslected Richmond as the base for our operations, and I may
add that we have never had reason to regret this zelection,

? Yours faithfully,

THE INMPERIAL TOBACCO COMPANY,

(of Great Britain and Ireland) Limited

Per (Signed) E. S. Carlton,

ARt R SR

Resident Dirsctor.®

I have just ons other telegram that I have received

AT TR e el

today.I saw on the street in Richmond the Vice-President of

B . Y

the American Tobacco Company yesterday, and asked him to

-

I T 0y e

give us the reasons for locating in Richmond, and he sends

this telegraxz to the President of the Chember of Commerce.

SR, i T T

I am Vice-President of the Chamber.

e X

*The Arerican Tobacco Company has for many years been

handling in Richmond large quantities of leaf tobacco
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brought there from Virginia, North Carolina, South Carolina,
Kentucky and other states. Richmond hae excellent railroad
facilities and rates which with its geographical position
and other advantages make it a natural tobacco centre. The
abcve business has been done in addition to ow large
businses in Richrond in the manufacture of tobacco in
practically all branches. We beliege Richmond to be the

natural point at which to establish a regional Reserve

Bank.
The American Tobacco Co.,

P. 8. Hill, President.®

The Secretary of the Treasury: Thank you.

BTATEMERT OF T. M. CARRINGTON.

TR ACSEE LD W AR g orpem er | Smeoevts S, T oAt e e s oo n

The Secretary of the Treasury: Will you give your name

' and business, please?
Mr. C:rrington: T. M. Carrington, representing the

Richmond Chamber of Commeros.

The Secretary of the Treasury: Mr. Carrington, have you

got a bdrief prepared there?
Mr. Carrington: Yes, sir, just a page and a qQuarter.

L ST e

E The Secretary of the Treasury: Will you kindly read 1t7
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Nr. Carrington: Certainly, sir. My effort will be,
gentlemen, to show you why Richmond has grown. It has been %
because the trzde in this territory that we here suggested
be annexsd, has recognized our economical and adequate
means of giving them business, and that is the main point,
the reason that Richmond has indreased in population from
85,000 to 127,000,

Richmond'a increase of population from 85,000 to 150,000,5
in twelve years. 1Its manufacturing increase is 71 per cent E
in ten years; annual sales amounting to $101,209,493. Its
wholesale trade increasing 79 per cent, amounting to
$78,397,750. Inorease brought about by its trade with
the proposed territory. Situated on James River, with

{ 18 to 33 feet of water, giving it freight rates based on
water borne traffic, and the same rates as if situated on
the Atlantic Coast. The mail to proposed territory can
reach 70 per cent of the population within 13 hours and 30
per cent of it within 18 hourg.

{ Her capacity for conservative management is shown by

ez s

not having but one small bank failure in 35 years, and no
cormercial failures sufficiently large to affect general

business. The agricultural territory within the proppsed
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territory has increassd 100 per cent in the value of its
form products, without any increase in the number of acres
tilled in the last ten years,

The fact outside of its banking affiliations that the
banks of Richmond have many of the largest, as well as f
numerous small accounte of the corporations and business
interests in the territory proposed to be served by this
Federal Reserve Bank. All of which is most respectfully
subzitted to rrove most conclusively that the trend of
trade in the territory propoeed has been absolutely bent to- |
wards Richmond,and that any severance of these conneotions
will be very disastrous to the many large interests in which ‘
Richmond and thias territory are so intimately assooclated. §

The manufacturing and wholesale houses in Richmond have
an arey of 3832 traveling men, who, for the most part,
travel in this proposed district, showing most conclusively
to what emtent there is a mutuality of dependence and

~ businees there ie between this section of the country and

g‘ the City of Richmond.

I wieh to put in the record that the States of Virginia,
Yest Virginia, North Carolina, South Carolina, Georgia and

‘ Florida now produce $3,490,171,000 worth in valus of farm

i
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rroducts, an increase of 128 per cent. The valus of the
farm lands and buildings is $3,178,150,060, an increase
of an average of 100 per cent.

The Secretary of the Treasury: In what period?

Mr. Carrington: In a period of 12 years. That was
gotten frox a manufacturer's reocord.

The Secrstary of the Treasury: You have other statistics
beating on it there, have you, Mr. Carrington?

Mr. Carrington: Yes, sir.

The Secretary of the Treasury: You may file that as an
exhibit -~ the whole thing as an exhibit.

Mr. Carrington: Yes, sir; aleo inclyding the different
statistice of our own city, which Mr, Seay has so well
covered. There are 3333 traveling men in Richmond. I
sustained that yesterday by having every houce that has
traveling men, got hold of and found out how many trave-
1ing men they have, but I do not think we got them all,

but they travel 3233 men and I think that the most part
of them travel in this territory whers we wish to have
the Federal Reserve Bank situated.

The Secretary of pgriculturs: If you will just filethat.

}
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Kr. Carrington: The only thing that I would like to add
is this: That of course, the tremendous increase in the
forzing values is a very important factor. In faoct, it
is a real imyportant factor. The farmer is the man that
makes the roney and we in Richmond and other points, large
producers of agricultural implements and ssllers of seeds
and fertilizers partiocularly and that important element,
we think that the amount of fertilizers that are manufao-
tured in Richmond and other points -- Norfolk and so forth,
are sufficiently great, in the economical manufacture of
them and the economics1l advantage of shipping to those
farmers on the cheapeet freight rates -~ that that has a
great interest to the farming section of the country which
we wish to serve.

The Seoretary of Agriculture: Just put those letters in
the record. If you like,you can attach them as exhibits.

The Secoretary of the Treasury: Now we will heor from

{ Dr. Mitchell.

STATEMENT OF 8. C. MITCHELL,

Mr. sXitchell: As I underetand, gentlemen, the Comrittee's

{ desire 1s to cover the financial trend of the country. Now,
;

Digitized foflFRASER

http://fraseristlouisfed.org/

Federal Reserve Bank of St. Louis



8. C. iMitchell 887

I think we have had statistics eetting forth $he main facts
in regard to the partiocular district that ws are concerned
in this afternoon, and, therefore, I shall have to ask you
just to rely uron those general statements for which you
seex to bs reaching, putting in these exhibitam. Fow, in
the first rlace, you would want a geographic unit, and
then baeed uron that an economic unit in establishing one
of these banke. I believe that you have one of the most
clearly marked geographic and economic units, from the
Potomac southward, east of the mountains, the unit that is
marked out on the map. How, of courae, the history, the
railroads, the business conforms to that geograrhic unit
that these gentlermen have set bsfore you. How, my.object
thie afternoon is to treat simply one phase of it, and I
am not thinking of Richmond nor of Richmond's benefit
froz this particular matter, but I am thinking of the
district, for I belong to the lower south, which a bank
placed in Richmond would eerve, and I am concerned primar-
ily with the rural question, the farmer and agriocultral
interests, and I have no hesitancy in eaying from my in-
timate acquaintance with the two Carolinas and the lower

south, that & bank situated in Richmond would be best able
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to serve the average man, the farmer in that range of
country.
The Seoretary of Agriculture: Just how, Doctor.

Mr. Nitohell: Well, in the first place, as has been in-
dicated -- you mean now with reference --

The Secretary of Agriculture: It does not deal directly
with him,

Mr. Mitchell: Fo, it deals with the banks that do deal
#ith the farmer, and one of the main objects of this bill
is, 88 I understand it, to aid the rural credits.

The Secretary of Agriculture: I just wanted to bring out
your view,

Mr. ¥itchell: There ars bankers right here.

The Becretary of Agriculture: Why a bank located thers
would serve the farmers better than one located somewhere
elee.

Nr. Mitchell: I will be very happy to answer it. I
think 1f it is located north of the Potomac River it will
not be in quick sympatby with their own people. If you
i meant anything by that phrase, and I am sure you did "dus

regard to the convenisnce asnd customary course of businsss®,

unguestionably the South Atlantic Btates would get towards

O

4
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Riochmond,

The Secoret:ry of Agriculture: Have you been getting
there? That is what we are trying to get at. Do you hap-
rer to know whether they have been gstting there, or to
Baltimors, for inetance? i

Kr. Mitchell: I ehould like to turn around and ask you

gontlemen some questions, if I may. Being a teccher, it is
a 1ittle hard not to ask questions. I hope sincerely you
will have experts show the rate of increase in the business,
not merely of Richmond, but of the section which Richmond
feedes . Y¥or instancs, I think that can be brought out
right quickly here, and I will ask Mr. Saunderes to do it. |
In 1880 -~ you have those figures right here. I think you |
#1111 f£ind that that rate of increass is greater than certaing
cities that you have mentioned as possible centres for this

v bank, as sgainst Richmond.

| wr. Sasunders: The jobbing trade?
Nr. Mitchell: No, I want your banking, if you please,

in 18¢20.
Nr. Saunders: In 1890 the assets were $13,597,000. In

' 1913, $74,369,000 in Richmond alone. Deposits inoreased

| from $8,000,000 to $49,000,000,

Digitized fof FRASER
http://frasel@istlouisfed.org/
Federal Reserve Bank of St. Louis



r 5. C. Mitchell 890

The Becretzry of the Treasury: How was it in Baltimors?
Co you harpen to have the same figures for Baltimore?
¥r. Mitchell: Ko, but you have those figures.
The Sesoretary of the Treasury: 1 know we have.
Wr. Mitcha1ll: I will take it for granted that your
expert will compare these figures and elicit the full
information,
The Seoretary of jgriculture: But here is the point,
Poctor. You have studied eoconomice. How canyu form an
: orinion on this question of whether Richrond or one of
these other cities 18 the best place? Do you know whether
the course of trade is dominantly to Richmond or Baltimore?
Mr. Mitchell: I should be very happy to submit to
you gentlexzen the queestion of whether or not the rate of in-
creace in the banking facilities of Richmond, hae not bse
: greater than that of Baltimore.
The Secretary of Agriculture: That would be one aspect
of it,
i Mr. Mitchell: Yes. Now, as regards agriculture, if I may
& just touch upon that one point -~ juet one point. I have
these figures, but I do not think I ought to take your time

%o read them. It will be thue seen that these four states
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rroduced last year of the principal crops an aggregate
value arounting to $448,C00,C00. The dairy products last
year in the four states amounted to $13,000,000 Fish and
oysters, $37,0C0,CC0. Minerala produced $154,000,000.
Row, if you will take the figures for 18980 and I have some
of those figures, not all of them, and again for 1500, you
will see the enormous development that has taken place
there, Of course, you ars not dealing with futures.

The Secrctary of Agriculture: Those figures would be
included, if we took Maryland in,

Xr. Mitchell: The development does not correspond, for
the reason I was just hinting at thers. You cannot base
wholly the location of this bank merely uron facte that
can be submitted to you in statistics, as all of ue know
the waste of war we are just recovering from, and you have
to base thess upon the rate of growth in this other terri-
tory which we are figuring upon, and the rate of growth
since 1895 has bsen nothing less than phenomenal. Now, if
I may just add one other figure. The total agricultural
values for Virginia in 1900 were $323,000,000. In 1813,
$750,C00,000, an inorease of $437,000,000 bstween 190C and

1913. Now, that is the peint I am getting at. We are
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at the beginning of our career. I do not pay that other
cities are at the end, but we are at the beginning, and
that must commend itself to you gentlermen as more familior
than I an with many of these facts. Row, I believe that
you would do violence to the normal trend of trade, if you
g0 for the location of thie bank beyond the Potomac River.

The Secrstzry of the Treasury? Yhy do you say that,
Dootor? Now, this Reserve Bank located, as I said before,
either at Baltimore--assuming that you get a2 more per-
fect economic unit by putting Maryland into this terri-
tory, the Federal Rescvrve Bank will be located either at
Baltimore, Washington or Richmond, say. FKow, why would it
not serve the territory -- the banks within this territory
aqually well at either one of those places?

Mr. Mitchell: You would want that answer based upon ex-
rerience, would you not?

The Seoretary of the Treasury: In order to determine the
valus of your argument with referenos to Richmond, we would
1ike to know how far you have made any oompariscn.

Mr. Mitchell: Kight I aek now & gentleman who knows the

figureas here? '
The Secretery of Agrioculture: You have expressed an

Digitized forfFRASER
http://fraser ftlouisfed.org/
Federal Reserve Bank of St. Louis




Digitized f
http://frase

e gE v e

r S. C. Mitchell 893

orinion, Toctor. You do not Imow the fac:s.

Hr. Mitchell: I have listened to these statements from
these gentlemen and here is the man who has made the state-
ment himself. Xr. Cox, will you reply to that, if you
rlease. Juct state why it ie you prefer Richmond,

¥r. J. Elwood Cox: The trend of trade through North
Carolina is with Richrond, emphatically so. We have ac~
counts in the bank with which I am connected--have accounts
in Richmond, Washington, EBaltimore, Philadelphia and New
Yerk. Aside from the fact thet under the National Banking
law, Richmord is not a reserve city -- 1f it were a reserve
city, I mean to say, our balances there would count as a
reserve, It would be just as satisfactory ae any other.

In fact, in reritting, we can nearly always use Richmond
quite as well as New York, Baltimore and Philadelrhia, and
it is a day nearer.

The Secretary of the Treasury: Your bank would equally be
well served, for instance, from Washington, or Baltimore,
especially in view of the fact that under thie Act you are

getting a parring exchange.

Mr. J. Elwood Cox: Not quite so well, Kr. Secretary.

Richmond is a good deal nearer,
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The Seoretzry of tle Treasury: It is a question of a day.
¥r. J. Elwood Cox; Richmond is a good deal nearer, and
the matter of acquaintance--I don't mean to say sentiment,
but the matter of acquaintance and the fact that our trade

is a0 similar,
The Secret:ry of the Treasury: Suppose you had a branch
at Richmond,

¥r. J. Elwood Cox: That might obviate some of the

~ troubdble.

The Sscretary of the Treasury: Would it not, as a matter

 of fact--row merely as a 00ld business proposition, would

it not answer the purpose with squal effect if you had a

branch in Richmond?
¥r. J. Elwood Cox: It does not quite do it, sir. We

: had the experience.

The Becretary of the Treasury: How can you base that,

%jbecauae we have not any such system.

3
i

¢

Mr. J. Elwood Cox: We have not the same system, but I

. mean under our present .ystem.

The Secretary of the Treasury: But they are established

‘ under entirely different conditions.

¥

§

Mr. J. Elwood Cox: Yes, but proximity. Richmond is a

i
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good deal nsarer to us than the other oity.

Wr. Mitchell: The same reply, Mr. Secretary, would be
made by Mr. Norwood of Greenville, S. C., a banker, if you
will be good enough to hear hirm.

The Secretary of Agriculture: They are on the liast later,

Rh, Mitchell: Their rsplies cover immediately the ques~
tion that you asked, and I simply reiterate in oclosing that
in »y opinion, and that is baged on a very intimate know-

' ledge with the oconditione in the two Carolinas, as well as
in the lower south, you would do violence to the natursl
currents of trade if you carried this business as regards

| the central bank, beyond the Potomao.

The Sscretary of the Treasury: The point we are trying to
impress, however, is that it would not be carrying it

' beyond, because if you had a headquarters bank at laehington,é
or Baltimore, and branches in these different citles, it ‘
would not disturb the course of business a particle.

Mr. Kitchell: Well, you would not conform to that natural

, division you are trying to strike, the eight or twelve great :

. drainage districts financislly of the country. Now, you

f bave got one clearly marked out by nature. You have got

% ons to which history has sonformed. You have got ons to
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wnich business flows now as in a groofe and is it proper
tc disturdb all of those strong social forces, embracing the
economic -~ is it right to disturb those by taking the
buainess of Richmond, so far as this bank represents it,
north of tie Potomao River?

The Begretary of the Treasury: That is just the point we
are trying to make olezr to you. That it would not be a
disturbance, because you would still do business at Richmond.

Mr. Mitchell: It would be a branch bank.

The Secretary of the Treasury: But suppose you got the
sare noney and same accomrodations through a branch as
through headquarter:, it would be just as effective. The
only point we are trying to direct the inquiry to is the
relative advantages of thecs citles for the headquarters
bank. That is all.

Mr. Mitchell: Yes, I understand,

The Secretary of the Treasury: And any light you can give
ue, for instance, which would show Richmond's superior

| advantages to other cities in that same territory, for that
purpose, is what we would like to get.

Mr. Mitohell: It seems to me the statistice clearly show

-; that, and I thought it was improper to rehearse those,yu
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see, becauss I think the answer that you seek grows out of

that.

The Seoretary of the Trezsury: Thank you, Doctor.
STATEMENT OF OLIVER !J. SANDS,

The Sdoretary of the Treasury: State your name and
bueinees?

Mr. Sands: Oliver J. Sande, President, American National
Bank, Richzond. In regard to the reasons for the location
of a branch at Richmond, rather than headquarters -- was
that the question you wanted ze to answer?

Mr. Mitchell: Yes, I would like to have him say why Rich-
mond ought to have a regional bank and not a branch bank.

The Secretary of the Treasury: The question I asked was
this: Assuming an economic union was created here, with
the territory you have outlined on this map, and including

l Maryland, what are Richmond's advantages, that is for
q gservice to the entire district, in ocomparison with those
arforded by Baltimore, as the headquarters for this bank?

" Why would Richmond be better than Baltimore, for inetancs,

: as the headquarters.
;
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Kr. SBands: We think Baltirore is four and a half to five
hours further from all of these southern pointe. It 1s

reached over only practically one line of railroad, in
through Washington, and it seems a loss of one day's
busineae to the bankers of the south.

The Secretary of the Treasury: Would it with branches,
that ia the point?

¥r. Sands: The same argument, it eeems to ne, Mr. Sec-
retary, might be used at one centralbank,with branches—
that one central bank with branches would answer the whole
rurrose, but it appeared to us that the spirit cf the law
is to put these headquartere and reserve banks and organ-
ization of the bank at central points, where the adminis-
tration will naturally centre and emanate from. Those
of us in practical tusiness here who have had to deal with
branches, know that it i1s not possible under the ordinary
orerations of businese, to operate branches with the same
fa0cility and despatoh in handling business, that you can
with the head office, because that is the ocourt of last
resort. There are the Board of Directors that pass uron
the oredit, and we think that the credits for this par-

ticular section are so distinctive and the conditions
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existing in this territory are so unique, as compared with
any other seotion of the United States, that we ought to
have a Board of Directors, chosen from this rarticular
territory operating the institution. That a branch bank
would only operate and care for the particular location in
vhich it served, and its lines of influence would be more or[
lesas limited.

The Secretary of Agriculture: Can you answer for us the
gquestion which has been pasaing on more of these credits,

the Baltimore or Richmond banks?

The Seoretary of the Treasury: Throughout this territory.
Er. Sande: I cannot; I cannot. I think -- I do believe ,
from my practical experience that a Board of Directors, ;

chosen from the South Atlantic States south of the Potomae,

would be more competent.

The Seorctary of the Treasury: You will bhave such a
Board, no matter where the headquartere is. The banks of
. the entire territory seleot the repre=entatives.

Mr. Sande: I know, but if a bank is 1ooa§ed in Baltimore,
we assume that it will take in some territory entirely

¢ unacquainted. Certainly, the State of Karyland has very

é,

!

M
i
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The Secretzry of the Treasury: You know how the Directors

zre chosen under the Act.

Kr. Ssnds: Would be by the banks themselves, but geo-
graybically, scattered thrcugh the territorg. Probably
Maryland would have one or more Boards, Eastern Pennsyl-
vania, if in the Baltimore district,there would be several
Penneylvunians, one or more on the Board.

The Secoretary of the Treasury? Thatever the territory
erbraced in the district, the object of the Act is that
all parts of the territory, the whole machinery is direc-
ted to that end, shall be represented in these Boards. If
a bank wao located at Richmond, why, it would be expected
that Florida would vote for Directors just as much as if
the bank wae located in Baltiwore,

Mr. Sands: If that territory is located, as MNr. Mitchell
80 aptly stated in geographical units, the Directors would
a8ll ba chouen in that entire territory. We are not here
to argue that Baltimore should not have a branch of the
Richmond bank, and certainly Washington could be as well

or better served by a branch from Richmond, than Richmond

could be served from Baltimore, from our view of the
§

| practical operation. These ara commercial institutions and
fr
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the credits will bave to be passed on promptly and quickly,
and we rather feel that this territory has a distirctive
character of business which should be handled by a Board
largely cormrosed of men fromthat sect ion.

The Secretary of the Treasury: Your argument is based
on the theory that Richmond alone is capable of judging the
credits of this district.

Nr. Sands: Ko, I do not mean that, sir.

The Secretary of the Treasury: Or that it has such
superior knowledge of all the parts of the district that
it would be the best place.

Nr. Sandes: I mean that the Board of Directors, chosen

from Georgia, Florida, North Carolina, South Carolina, and

| Virginia, from the tohacco and cotton growing and peanut

section, would be more competent to pase upon the credits

" and conditions exieting in that territory, than they would

be from any other section of the country.

Tge Secretary of the Treasury: Well, but if all that

5 portion of the territory was represented in the Board and

; Maryland had some representative too, it would etill be

;. as competent to pass upon the credits of the combined

2
b
i
R

;'1

districts, would it not?
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Mr. Sands: I think after the Maryland representatives on
thit Board became familiar, no doubt they would.

Mr. ¥itchell: If they came down to Richmond, you mean.

They would have to come in that atmosphere.

Mr. €ands; They would have to live near the nigger
awhile.

The Beoretary of the Treasury: Thank you. That is all,
Nr. Saunders, of ¥irginia, representing the General Assembly:

of Virginia, is here. We will hear Mr. Saunders. If he i

i
1

is not here, we will hear Governor Ansel of South Carol-

ina,
STATEMENT OF M. T. ANSEL.

Mr. Ansel: I am not a banker, gentlemen, but I have cer-
tain resolutions here which were passed by the Greenville
Clearing Houee Association, and would like to read that to
you gentlemen.

"Whereas, through many years of large and mutually
profitable dealings, pleasant and esatisfactory business
relstions have bacome established between the banks and
manufacturers of this section and the banks of Richmond,

: Va., and
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¥hereas, a number of our banks will, at an early date,
make arplication for membership in the Federal Reserve psso~
clation, and

Whereas, we believe that it 1s to the best interest of the
new gystem and to our section, that a Federal Reserve Bank :
serving our territory sbould be located in the city which
has done more than any other city in the south toward the
levelopment of this section:

Therefore, be it Resolved:

Firet, that the members of the CGreenville Clearing House
Association hereby strongly urge the Organization Committec;
to locate the Federal Reserve Bank which will serve this |
section, at Richmond, Va, i

Second, that we join with the Greenville Chamber of
Commerce in sending ex-Governor Martin T. Ansel, and Mr.
J.X.Norwood, as our representatives, to voice our wishes
at the hearing which will take place on January 15th in
Yashington, in urging the Reserve Bank Organization Commit;
tee to locate one of the Federal Reserve Banks in the City
of Richmond.

Third, that copies of these reaclutions bde mailed to

the members of the Reserve Bank Organization Comrmittee,
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and to the Congreseren and Senators from this state and
frox Xorth Carolina.®

The second ie the resolutions passed by the Greenville
Chamber of Cormerce, on the 12th of January.

"Whereas, the City of Richmond, Va., is being considered
by the United States Government as a proper place for the
.ocation of a Federal Reserve Bank; and |

Whereas, it is deemed & matter of vital importance to
the banking, manufacturing and commercial interests of this
state that South Carolina should be placed in a Federal

¥

Reserve district, the Federal Reserve Bank of which is -

located to the north of the state and near the money centres,

and

f
!
|
!
i

Whereas, the City of Richmond, Va. has always shown her- !

eelf friendly to South Carolina in the matter of inveatmon.ta,5
]
her caritaliste being familiar with the conditions existing

!

in this state; now

Be it Resolved by the Chamberof Commerce of Greenville, '
8.C., that we hereby endorse the City of Richmond as & ;
location for & Federal Reserve Bank, and that we urge upon |
our Senators and Representatives in Oongress that they

; use every effort to have South Carolina rlaced in a Federal

i
)
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Reserve district, the Federal Reserve Bank of which is
located in the City of Richmond, Va.

Bs it further Resclved that a cory of these resolutions
be forwarded to the Organization Committee, and that ex~
Govermor Kartin F. Ansel be arpointed to represent this
body znd exprese its will to the Organization Committse.®

These are duly signed.

The Seoretary of the Treasury: Just file those.

Mr. Ansel: As you gentlemen know where Gresnville is,
on the main line of the Southern Road and within 10 hours
of Richrmond, Va., the trend of business has been ir. that
direction very largely. So far as banking considerations
are oconcerned, my friend, kKr. Norwood, who is & banker,
can give you gentlemen any information along that line,
but there is one point I desire to mention, since I have
heard the questions ycu have been asking these gentlemen:
¥hy a bank at Baltimore would not serve this district as
well as Richmond. I say in the first place, because Vir-
ginia 1is nearer to the territory of these places to be
served; and secondly, in oases of emergency, gentlemsn,
and it seems to me that ons of the purposes of this Act hers

m
fi
i

:
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is in case of emergency you can get all over the territory
in much quicker time, from the point in Richmond than you
could from any other point, because it permeates from there
in every direction, and it would seem to me, therefors,
that when the emergency came--if a man wants bread, he
wants it bad; he must have it and he must have it right now.
Therefore, by having your regional bank, not the branch ==
the bronch might get out of bread, having so many to servs;

the calls might be 80 great they cannot all be served.

Therefore, you have got to go back to the regional bank.Now,

therefore, it seemed to me better that the regional bank

should be so established that it can serve all of the

| territory and do it in the quickest poesasible time and meet

the emergency that has arisen at the partiocular moment. I

thank you,

The Secretary of the Treasury: Thank you, Gvernor; we

- will heur the Senator now,

I

i

b

STATEMENT OF JOHN R. SAUNDERS,
Mr. Saunders? I hold in my hand, sir, a joiht resolution
which was passed on yesterday, by the Senateurid. the House

of Delegates of Virginia, and which has been delivered to
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re to present at this hearing.
"Whereas, there has been enzcted by the Senate and
House of Rerreeentatives of the United Statee of America,
ir Congress aeserbled, an Act known as Federal Reserve Act;
and |
Whereaas, under the provisions of this measure it is
rrovided that a2 Committee, designated as the "Reserve Bank
Organization Committee", shall select not lesc than eight
nor more than twelve citlee to be known as Federal Reserve
Citlies; and |
Wrereas, it 1s further provided that the districts in
which said cities are located shall be apportioned with due
regard to the conveniences and customary course of business; é
and i
Yhereae, it is desired that one of the said cities shall
be located in Virginia; and ;
Yheresas, the City of Richmond occupies cne of the most %
i cormanding rositione in the financizl world of the south,
and it is already one of the grezteat factors in southern
develorment; and
Whereas, the geographical location, transrortation fao-
; 1lities, industrial and commercial dcvelopments equip

!
i

!
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i
her in a pre-eminent sence for the proper and convenient g
discharge of all the duties devolving upon a federal reserve1
city; now therefore, be it

Resolved by the Senate of Virginia, the House of
Lelegates concurring, that a Comrittee composed of eight

members, three to be appointed by the President of the

Senats, and five to be aprointed by the Speaker of the
Bouce of LCelegates, proceed to Washington and present to
the proper authorities, in cooperation with the represen-
tatives of Richrond, a copy of these resolutions, and to
exprese in such further manner ss they may deem best, the
lesire of the General Assembly of Virginia for the selection:
of Richmond as one of the Federal Reserve cltles. ;
Resolved, that His Excellency, William Hodges Mamnn, i
Governor of Virginia, be, and he is hereby requested to ;
accompany the Committee and to aid them in their important i
mission, %
Agreed to by the Senate of Virginia, January 14th, :
1814, %
0. V. Hanger, Clerk,

i
4

Agreed to by the House of Delegates of Virginia, Janufri

14th, 1814,
Digitized for FE;QASER John W, Williams, Clerk.,"
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I believe, Mr. Becretary, that the State of Virginia, so
far as I am advised and informed, is the firest state which
has acted along lines of thie kind, and is the first ons to

rags & resolution by the joint branches of its law making

bodies, asking that some city in the atate be designated as

one of these regional reserve centres. |

I was requested to present to you and Mr. Houston this re-
eolution on the part of the two Houses. We trust, sir,
that in your wisdom you may see fit to designate Richmond !
a8 one of these banking centres. We bslieve that &t is
properly located and believe that the business which nat-
urally comes to Richmond, on account of its geographical
location, and on account of the fact that she is better
equipped, perhaps, than some of the northern states to
serve the territory in which thie bank will be located -=
we think with all those matters, when they are properly
taken into consideration, that we shall hear that we have
been selected as a reserve centre.

The Secretary of the Treasury: Thank you, ESenator.

i

§

i
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STATEMERT OF GEORGE A. HOLDERNESS.

Tne Secretary of the Treasury: Will you kirndly give your
name ?

Mr. Holderneass: Gsorge A, Holdernese, President, North
Carolina Bankers' Association, Nr. Secretary,

The Secretary of the Treasury: You know the problem we
have here?

Mr. Holderness: Yes, sir. I wish eimply to add a word
of pergonal testimony as to the close business relations
between North Carolina and Richmond. At a meetingcalled
of the Executives of the State Bankers' Apssociation, thie
Committee was selected from the varioge Congressional
districts. Each district has a member. So you see that
it 48 not a committee ¢of any part of North Carolina, but
the whole of North Carolina. As I estated, a meeting was
called to consider the question of what ¢ity would serve
Horth Carolina bsst as a loocation for one of the proposed

:regional reserve banks. There were also invited a number
;cf prominent bankers from the state, to participate in the
‘deliberations of this committee, with the request that they

“vots on the proposition. This committee voted unanimously

gto endorss Richmond. It is hardly procbable that they would
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hove mede a misteke s to the trend of trede. Personslly, f
T know thrt ell of our csctton, or practically all of 4t that
is shipped frow lorth Caroclins, goes to Virginie. I Xnow
that a lerge psrt of all cur tobscco goes to Virginie., Te
know that ,racticslly ell of our peenuts go to Virginie, end
vwe know that practically all of the stock, thet is esttle

thst
rnd pogs/sre shipped from the state, go to Virginie, -

'”go to Richrond, I should say. I know personslly thet e lergé

' |

part of the ferming irplerments that rre shipped into Forth

.Carolins, are cistributed from Richmond.

g The Secrctary of the Treasury: How meny benkers were
Zrepreaented in this meeting to which you refer?
E' *r., Holderness: I think there were sbout twenty, sir.
f The Secrztary of the Treasury: Vere they amcettered
,%thrsughout the state?

'r. Holderness: Yes, sir., I Jjust strted this Txecutive

Cormittee, becides the executive cfficers, 1s compsced of !

e 1

ga benker from each Congressionsl distréct, and my recol-

|lection, sir, is that the entire city was there. The

i
h

(A - |

urpose for which the meeting was called, wes stated in

LT BN W

he call. I will sey further, l'r. Secretary, that I heve

e

. had a great meny letters snd telegrams with regsrd to this,

. [g ES
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G. . Holderness.

end with two exc ptions 8ll ¢f them favor Richmond. One

0of these gentlemen was urging thot we try to get one in
Charlotte, in our state. tnother was urging we try tc be
ccnnected with Hew York. I heve had no telegram from any
mozber of the sesocintion, asking thet we be connected with
Bgltimore or ¥ashington,

The Secretary of the Treasury: Did you consider this
particular district as plranred here?

Y r. Holdernessa: Yes, I did.

The Secretary of the Treasury: At your meeting?

r. Holderness: Yes, sir, we did. I will tell you
frankly what we feared. I would like to reed you the
resolution, Ve wished to be connected morth of us, as the
cntire trend :f our trrde is toward the north. Ve feel as
1f 41t wuld be almost a calamity to be connected with the
points south of us. This ie the resclution that &
Comuittee of Hime, including our President and Secretary,
be appointed to ettend the hearing in Tashington on Jenuary
15th, 1914, with respect to the location of one of the
Reglonrl Reserve Banks under the new Currency Law, Further,
that 4t 48 the wish of this essociation that the regional

bank be located in Richmond, Ve, If, after cooperation

isfed.org/

Federal Reserve Bank of St. Louis




duw 913

G, . Holderness.

with the City of Richmond, it is found irpracticeble to
secure the location of the Federal Reserve Bank in Richmond,
that we, 2B second choice, endorse the clairs of some other
city north of ua. There was no sther eity urged, prac-
"tically.
The secretary of the Treasury: What had you in mind as
Becond choice?
Xr. Holderness: I do not think there was really eny
second choice, I can tell you my personsl second choice,
?xy perasonrl second choice was Baltirore. There was a very
istrons sentiment, in fact a unanimous sentiment, I might
88y, in the Committee, thatwe did not care to be connected
with Yashington.
The Secretary: of the Treasury: Why is that?
V'r, Holdernees; I will be frank with you, sir. We

'wented to get away from theiolitiesl atmosphere.

The Sceretery of the Treasury: Vell, I heve Just gotten

'1nto it. I suppose I need not take offence,
lir. Holderness: It was not inten. ed in an offensive

renner, at all, ¥r. Secretery, in regerd to the trend of

trade.

YRR SRR L S T, e

The Sec.etary of the Treasury: Have you an idea that

3

3
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8 regionrl brnk here at Teshington-- now spesking seriously,
would be a;.y more political, for instcnce. then one at
Ealtimore or Richmond?

Xr, Holderness: No, I dé not think so.

The Sec etary of the Treagury: Ve have a good many banks
dn Tashington,

Yr. Holderness: I will tell you really I cnswered that

in that wey --- in a way that I should not, but fo come down

.0 the real serious reason Was this: Our section of the

,country has never had any dealings with Washington., We do not
gknaw the bankers. They do not know us. We know thet they
éhvve scnsidersble money here, and I venture the sssertion
%that there are very few banks in Jlorth Carolina, snd we sre
ir91wa$m borrowers rt crop time, that have ever barrowed any
?money here -- very few. (n the cther hend, Richmond has
ﬂserved us,

| The Secretary of Agriculture: I msay hove missed some-
:thin. you sedd while I was reading. Is it yowrobservation
ithat the course of trede is with Richmond rather then with

?altimore?
; ¥r. Holderness: Absolutely, eir, I can speek -- about

izo years ago I was a traveling sslesman from Besltimore,

i
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I noticed that therewere a greet many lines of goods that
Baltimore 2% thet time so0ld almost entirely. Now, they
heve no representative in thrt line. Heavy groceries,

heavy dry goods and demestics., Richmond has almosy shut

: ther. out,

¥

v
i

!

The Sscretary of the Tr-ssury: And so f£cr as banking
oxzchanges are concerned, you feel tﬁat Richrond would be a
better point, and that you do more business with Richmond,
and that you would be better served wﬁth Richmond as the
headquarters, then with Beltimore?

""r. Bolderness: We wounld not lose any tine. In other
words, & mell thrt leaves my town at seven o'clock in the

evening 18 in Richmond the next morning. In Baltimore

. 1t gets in almost too late to be cleared that day.

|
4
'

The 3Secretary of the Treasury: Whet time would it get

" to Baltirore?

1’r, Rolderness: T take it it would be déistributed in
Baltimore about 12 o'clack, sir, most too late for the
clearing.

The 3ecretary of the Tressury: Thank you. Mr. Cox,

of High Ppint, heve you snything to a2dd to what you seid,

i 'r, COXe

k
gx

i

b
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Xre. Cox: Ho, sir, I dont know thst I could sdd very

zuch,

ST.TTXTHT OF J. YLYOCD CO0X,

¥r. Cox: Ihaimply want to emphasfizethe fsot, sir, that
the bankers of Iorth Carolins es I gee it, very much

profer Richmond, becruse ell of cur trade, or practically

all of 4t, i8 with Jichmond. 7ie heve accounts with other
cit‘es n rth, but 96 per cent of the benks in Iicrth Carclina

I think, keep sccounts with Richmond, I doubt if 25 per
. cent keep socounts with Baltivore.

The Secretary of the Tr-asury; To whet extent would you
heve to keep sccounts with other cities -- assuming that
Richmond was the Reserve Bank of this distriet, to what
extent, after the establishment of such a bank, would you
hsve to keep brlences in other cities, like Few York and

Philrdelphia rnd Baltimore?

oh AR < s ot 5t R T A PR (12 R e, 3 7328

V'r, Cox: JHaturslly we would hrve to keep some in New
York,
The 3ecretary of the Treasury: Well, but supposing that
this exchange sll passes at par. Would it be necessary?

¥r, Cox: Oftenti. es you would be called on for New York
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exchsnge, I think even then.
The 3ec etary of the Treasury: But you would have to
t ke this exc@ange st per, jJjust the same 28 FNew York. Just
like & nationrl benk pssses at par snywhere.
¥r. Cox: The main thing then would be the close relstions
between lorth Carolina points and Richmond. The business
relations, busineess conditdons., I think Richmond is the
only city rmentioned that would cover -~ would be farilisr.
Vo8t bankers are familiar, I would say, with the three great
ilinea in Forth Carolins, cotton, peanuts end tobseco.
The 3ocretary of the Treasury: 1 was rather curious to
' ¥now, having such important bearing upon the location of
‘the hesdquarters bank, as it has upon the gross tremsactions,
ésfter the establisprent of this system - curious to know what
éefreot the parring of these exchanges was going to have on
Zthe keeping of these socounts in all the verious cities,
;

I'r. Cox: Thet will remein to be demonstrated, I think,

?with ussll,.

The 3ecretary of the Tressury: If the checksin this

- e

‘d4striet, that is, your exchanges here pass at per in any

s

‘d4striet in the country, why the necessity for carxying
;
?acc:unts in various cities will nsturally disepmear..
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¥r, Cox: Of course it will be wmwuch less.

The Secretary of the Treasury: And to that extent you

would get a restoration of more normal conditions throughout

the country?
I'r, Cox: Yes, sir. We feel in Horth Carolina -~ I think
I spenk for the benkers of the entire state -- I do nct
believe there is ten per cent of the bankers in the state
whe heve agcounts mowrth of us, and such & thing as gecing
. south of us to borrow money never occurs to any bankers in
| Jorth Carolins,
The Secretary of the Treasury: Thet perheps shows you are
. 4ntelligent bankers in North Carolina.
r, Cox: We naturally want to go towardis the money
'~ centre.

The Secretary of the Treasury: 7JYou seek the plrces where

there is a surplus of money to lend and not the country
" where they are borrowers. |
¥r. Cox: Thet is right, sir,

The Secretary of the Treasury: lr. Bruton,

STATFM™UT OF JOHE F. BRUTON. :

¥r, Bruton: I am here at the request of I'r. Holderness,
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J. F§ Bruton,

the President of the Horth Carolins Bankers' Asscciation.,
He sppointed a2 committee., I do not kmow that you would
core tc be pestered by & country benker. These other
gentleren are ¢ity bsnkers that have been talking with you,
but I camot help but feel thet I voice the interests of the
country people in coming before you. Our benkers in the
eastern part of the state deal almost exclusively with the
prcducers, the fermers and speaking for Wils:m, Rcrth
Carolins, Rceky l'ount, Finston, Greenville, end two or three
other points, we handle quite 2 large voluge of tobacco
+ and have to pey for s great deal of it with money --
currency, £nd on that account a convenient point from which
i to get the currency is extremely importsnt to us., If we
cennot get currency, it would close up our institutions
: and destroy our merkets. For thet reason, our people are
E intense in their desire to have their regionsl reserveabnk
; located in Richmond.

The Secretary of the Tressury: Where do you get most of
your currency now?

1y, Bruton: We get it from Richmond end Hor folk. Should

woe be connected with a point south of us, we weculd be

connected with a dead end end our reserve carried there,
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J. ¥, Bruton,

The Secretrry of the Treasury: You do not refer to
rtlrate, do you?

’r. Bruton: I think it best not to cell any nemes. What
I meant by thet was no reflection, however, on Atlanta.
Thedir rule is to corral whetever ccmes their way, snd they
do it very successfully, and should we carry any reserve
with Atlenta, it would be sbsolutcly & dead loss to us,
be. ruse we calculate thrt we would not get any interest on
thet brlence., I believe thet 18 the recollection.

The Secretary of the Treasury: You wont get that any-
where under this system?

Xr, Bruton: Txactly so, sir, but our belence would be
availsble fcr currency purposes in the fall of the year,

The Secr tary of the Treasury: You wmean outside of the
reserve?

r. Pruton: Yes sir. ZAnother thing, gentlemen, we are
intensely enxious for the 1ocation of the regionsl reserve
benk thet serves us, to be at Richmond, for this reason:
e believe thit 48 ideal, #nd if it 18 located there, our
state bankers will lrrgely go into it ond there will be
no diseririnstion one way or the other egainst the two

sy-tems, Whereas, 1f the location of the Reserve DNank is
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not idesl, our state benkers will enjoy the benefits--

will not pry for the freight, We will have to pey for the
freight i ncident to thet trenesction snd the Nationsl banks
will be diseriminsted against to thst extent.

The Secretary of Agriculture: 1Is yours a state bank?

'r. Bruton: Eationrl benk,

The Socretary of the Treasury: Does.the law of Noxrth
Carolina pexmit the state banks to subscribe for stock in
this bank?

Yr. Bruton: There is no law prohibiting state banks from
owning stocks in other corporations, end the law further
provides, permitting them to usc items of that cheracter
in reducing the values of thelr stock for taxation purposes,

- recognizing the investment in thrt way.

The Secretary of Agriculture: It is your iwpression that
the business in Ncrth Carolins, the benking business is
r-lated to Richmond more than any other place.

r'r., Brutcn: Yes, sir, I feel so, !'r. Secretéry, and I
feel l1like we would be a little away from home to trke us to
BPaltivore. We are not locking for any brsnch benks down

| our way. 7e dont believe thet a brench benk can serve

i’us, when we are selling tobacco down there. They would

k)
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not heve enough to run us more then a week, and the truth
is, gentlemsn, 1if you will pardon me for making this state-
ment end I will get out of your way, we had a great panie '
here in the scuth and throughout the country in 1907, and
sorething settled that pasnic, and there has besn a careful
investigstion going on since then as to what settled it.
It hna been discovered that the cotton crop of the south
gettled that panic, prid our foreign debts and secured the

importation of gold suflicient to restore confidencs in

this country, and thet being the czse, our farming people
are just a little bit stuck up, and we feel like that we
were entitled to the best thet is going.

The Secratary of the Treasury: Nr. Brown.

STATRET CF JOSEPRH G, BROVH,

The Secretary of the Treasury: Will you give us your

views? ;

Kr. Brown: I come really representing the State of North %
Carolins, rather thsn Raleigh, MNr. Secretary. I believe %
thet there was en impression that Raleigh wanted to ask the %

location of o central reserve bank, but we are here not

adk ing snything for ourselves, but foro ur next door i

n
e
3
£
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J. G, Brown,

neichbor, the City of Richmond. There is not any fact

thnt has not -lready been brought out. The best I cen do,

I think, is to reaffiru whrt hss already been steted sbout
Richmond, its ideal location, midwasy between the north and
the south end its intirmate relations with both sections,

The fact thrt Richmond s£lready knows our people, knows
their needs, nows the conditions of our crops, knows the
chrracter of our people, so thet there need b no delay, not
only in the shipment -f currency back to us, but in the
‘passing on our peper. You are thorcughly fewilier with
that, becruge they have been lending money to Horth Carolina
for a long time. They hsve millions of dollers invested in
Hsrth Carolina at this tire, and we believe that they would
be able to serve our people wmore advantrgecusly $than any
jother point which could be named.

| There i8 one point rhet we wish particulerly to impress,
?hich hesbeen brought out, snd thet is thet to go south
%nuld be dedtenctive to the best interests of Horth Carolina,
It would be a revolution of the trend of trade from Horth
ibarolina, and we think would check our growth and hinder
;he development of the resources with which we have been
;naowed.
!

!

&
“
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The Jec etary of the Treasury: Thsnk you, Xr, Brown,

S2ATIHT OF R. G, RETTT,
The Sec etary of the Treasury: Will you kindly give us

Four neme and business?

¥r. Rhett: R, G, Rhett, President, Feoples' Hational
'Bank of Charleston.

The 3ec etary of the Treasury: Will you kindly give us
your views X'r. Rhett, upon the question before us,
: ¥r, Rhett: Mr. Seoretary, on the 16th day of December,
;the Trecutive Council of the Bankers' Aesocibtion of South
iCarolina. met and passed a resolution that it was to the
éinterest of South Carolina that it should be included 'in s
Zmorth end sduth district, and not in an east snd west dle-
ifrict. On the first day of January, & summons was issued
&o the banks of the State of North Carolina to take up this

H

1
ftuestion., The representatives of 150 banks assenbled there,

isrmed over the possibilities of being included in sn east

&ttor discuseing this question, they beceme very much
¥
%

and weat district. The conneption thet we have hed of this

{9411 4s that you were going to specify from eight to twelve

. Teserve banks, the purpose of which is to teke care of the
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reserves of the member benks and to take cere of the needs
of those member banks in re-discounting its paper, so a8 to
evoid the necessity of these member benks continuing to re-
discount in llew York, Iow, when we examined the banks of
Horth Carolina, South Carolina, Georgis, Alabama, &nd
Florida, which was the district that was indicated we might
69 into, we found that the aggregate capital of these banks
vas ;70,000,000; the aggregate deposits $¥70,000,000, and
the re-discounting done in September, 1912, according to

“ the report to the Comptroller, was $26,000,000. Now, the

" ocppitel stoek -- prid in cepit-l stock of that bank would

; be three percent of 570,000,000. or 2,100,000,

The Secretary of the Treasury: Suppose you treat it on
the basis of six per cent, peid in,
¥r. Rhett: It would edd £2,000,000 to it. The reserves

. which would be kept in those banks would be say, 8ix per

| cent, one-half of the reserves required to be kept, or six

per cent of £17M,000, 000, which is $10,200,000; in addition

to which you would add our proportion of this district to

the United States deposits, figuring them a8 belng about

four per cent of the capitsl of all the nationsl benks in
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the country, I would say you might fairly tcke four per

cent of £150,000,000, or $6,0.0,000. Add 56,000,000 to
+10,000,000, we would have $16,000,000, plus the capitsl
of the bank, which you mighi;gour to as the entire
resources of that bank., You can only lend 65 per cent of
those deposits, Thet would mrke the entire resources of
the bank for lending between 12,000,000 and $14,000,000.
and the banks found lest year that they required im
Scptember $26,000,000. That considerably alarmed them,
becruge they did not see where they could go into such a
diatriet and supply their needs. Ve found the staete banks
" borrswing was even heavier than thet. The state banks
borrowed one and one-half times 28 much. Their borrowings |
- for thet Ssptember was 713,006,000 although the capitel cof i
the state banks was only twice as much and the deposits 1
L'tnice as wuch. These banks becrme slarmed at a district
" of thet sort being formedi. They felt they had to hnve f
émora capitrl in the (istriot mnd, therefsre, they must look
ilto a north and south district, Georgis is the hesviest |
. borrow'r of all the states and South Caroliina about the é
‘next. Another thing that concerned them was thet all of sur |
%bnuinesa went north end south. The result wes they
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eppointed a Commitke of Seven, of which I am the Chelrman,
gnd two = the members of the committee are here, Ur.
Williamson, the President of the Rankers Association awongst
ther, and that committee passed this resolution, which I
vould like to read to you:
"That the banks of South Carolins favor the formation
ol 8 north snd south district along the Atlantic Coast,
beginning with the southern boundary of "aryland as its
northern limits, a'd ext-nding from thence, southward,
That the banks of South Carolina deem it exceedingly
é detrimontal to their interest and the interests of the state
é for them to be plrced in a8 district running east snd west,
with a reserve city located to the west of them, such being
. dnconvenient to them and entirely out of the customsry
course of their dbusiness."”

/8 1 understand it, you gentlemen are appointed as a

g . 4 e o

Cozmittee to determine these uistrictes and these cities,
lookins to the conditions and the customary course of
business, those being the two points. Now, this district
which has been pointed out to you gentlemen -- I had not
seen it bvefore, but it seems to me to feirly follow the

14ne which the bsnks sssexbled at that meeting wished. Ve

ER
fed.org/
ank of St. Louis
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i
dia not expect to go so far tc the west as to take in all of
Georgis. I do not mow how the banks of Georgis feel about
that, but we thought that insemuch as they were a very heavy é
borrowing state, it would probably be best to run your lime ;
a little further easst, #nd tske in probably only part of Gao-%
rgla, probably only part of Test Virginia, but, anyhow, E
thet distriet as pointed out is exactly on the line that the %
banks of South Carolina would desire. In so frr zsg the
location of the oity of Richmond is concerned, the banks
8t thet reeting wanted Columbisc, as being the capitel of
their own stete. They believed that 1t was located cen‘crallyé
in 811 of the .istrict, sand when the point of convenience

carme up, that it was more convenient than other points.

There are two features you hcve to consider, the other

being the regulsr course of trade, I do say this, however,
that I believe from 60 to 80 per cent of the banks of South
Carclina would prefer Richmond to RBsltimore, for instsnce,
I believe frow 96 to 100 per cent would prefer Richmond to
Tashingt:n. Thot is about it., We believa that this distiict
could be formed in this way snd still accord entirely with
the formation of eight to twelve cistricts over the country. .
It includes a pretty large srea and we are entirely in |
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sccord with this ideas,

The Secretary of the Treasury: To what extent are your
exchanges now in New York, as against Richmond.

r, Rhett: Our exchanges are very lerge in New York, snd
it 18 not nearly so large at Richmond. Richmond is not a
regerve city. Therefore, all our nationsl bsnks have to

keep our deposits snd re-discounts with reserve cities.

The Secretary of the Treasury: Do you keep any accountsa

in Maltimore and Philsdelphia?

Xr, Rhect: Ly benk keeps it in both,

The Secretery of the Treasury: Philasdelphia @andNew York?

¥r., Rhett: Baltiwore and Richmond. Richmond is not a
resexrve centre, but we have tc have accounts there. Ve
have to,

The Becretsry of the Treasury: Do you thunk there is
going to be necessity for meintaining all these sccounts,
after those baﬁks have become origanized?

¥r., Rhett: I{think if you heve enough cepital and
resources in the benks for them to do the business, they
can do the business by clearing sll of their accunts
through thos regionsl benk. A8 I understsnd 1it, your

purpose 4s to heve them a clearing house. It seems to us
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the most convenlent point for clearing every morning all

of these cheoks, but 1f the banks believe the resources of
this bLank 48 not going tc be sufficient to trke care of
one-third of their needs, I do not think any of the state
banks in our state would csre to gc into it., None of us
in the nationel benking syctems could afford to give up our
Iew York accounts, but I believe if you give us a distriect
where we cculd see that these needs could be supplied and

supplied adequstely, I believe most of these northern

accounts would be graduslly given up end be worked into what |

I understand is your purpose. That is that there is to be
ei ht districte, independent, excopt for eatreordinary
occasions,

The Secretary of Agriculture: You think this district

ould bve strong enough.
vy, Rheet: I think thrt district is a little too broad

- to be stron; emough., I think 4f this district csme here

%
H

and only took & half of Georgias in, I think it would b e
entirely strong enough.

The 3ecretary of the Tressury: Suppose you put in Mary-
lrnd?

¥r. Rhett: I think 4t would be still stronger. I think
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it wzuld be very inconvenient to the cistrict to hove a
Reserve Pank located at cne corner of it.
The Secretary of Agriculture: Your resolution drew the
line indiceted, that the line should be turned south of the
Potoree,
'r. Rhett: Yes, but we are not wedded to t-st. A great
reny of thex thought it ought to go higher. Ve Just
filled 4t out to teke Bome of that district up here. Remen-
ber it tekes Florida. You hrve got {o consult the oon-
venience of these banks down here,
The Secretary of the Treasury: Of course you have got to
rely upon drrnches to do a great deal of the business, If
" you had on- in Charleston, sncther in Savsnnsh, in these
circurstnncesa you would be very wmuch better served and very
Kmuch more quick}y served then under the exdisting system.
| Mr. Rhett: Iy belief is that you ought to have a branch
at overy importent point, and thet ell of the checks for
éthnt branch ought to be cleared thrcugh there, but certe nly
; the Bcard would be located there -- the mansger located
- there.
The Secrestry of the Tr:asury: The bill provides for

glocal Poryds of seven directcrs,

;
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¥r Rhett: Do you expect thex to hsve the power of re-

discount?

The 3ecretary of the Treasury: I express no opinion on
that, but I essume that they hsve got to exercise such
functions, of course, under the general direction of the

~headquurtere bank. The cénvenience would not be afforded
unless sowething of that sort was done.,

r. Rhett: I rather imagine they would have certain
powere, too. I think the whole system would be better |
gerved by having it compoped of those who heve been largely

. affilinted together in the kind of business they are doing,
_and I do mot think it is importsnt to divide this cotton ais-
trict snd give some portions of this section of the cctton

; district--~

' The S-cretary of the Treasury: You were spesking a moment

i ago rbout the strength of these banks end the strength of thié
f berok in prrticular there, with a line drawn south of Mary- %
~ lend. Ticw, to what extent do you attach vslue to the power |
z 02 these banks to draw currency from Federsl Reserve Benks, |
‘ without hsving to resort to sny re-discountjfg? i
r. Rhett: I do not expect thex to draw on thrt regional

regerve currency, lergely, except in the fsll of the yesar,
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The Seccretary of the Treasury: ZPrecisely. That is the
exergency you would heve to meet., Fow, 1f you cennct get
it from other regionrl brnks end you can getcit from that
source, is not the condition pretty thorsughly met?

I'r, Rhett: It will be met when the currency is needed,

. but the currency is not needed in July and Lfuguet, in the

cctton section.
The Jecretlary of the Treasury: Thet I ex referring to is

{he power to give it to you at any tire it 18 neededi, under

: the bill,

Ir. Rhott: 3But we cannot put it up -~ I cannot get it

- out of my brnk in July and.August., It just accumulctes,

“"he Secretary of the Treasury: You do not catch my point.

. Tou were speaking of the lack of resources of this bank to

i trke care ¢f the seasonal demand-- the pesk demand which

occurs in the Pfell. You referredi to the fmct thet it

| would heve combined resources of §16,000,000 to £18,000,000,

and that the statistics showed there was spproximately
926,000,000 of re-discounts, Well now, I say how much

irporternce do you sttach to the power of this bank to draw

; currency froz the Federal Reserve Board upon the re-

T discounting of the commercisl pruer crested at this tire,

’.
3
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without h ving to resort to loens from the sther banks?

Mr, Rhett: I endesvored to fijure thet out, but I have not
enonhg statistics to figure 1t. I will be glad to give it to
you.

The 3ocretary of the Treasury: You look st it as an

clexent of very grest value.

r. Rhett: Very great, when it comes to September, but

The Secretary of the Trcasury: You would not get it then.

’r., Rhett: We would need to borrow, bectuse that is the
tirme our re-discounts sre so heavy. How, when it comos to

Septerber a-d they gether in the orop, then we cen get these

regionsl oredits by this regionsl currency, which will be of
8 very very mrterial asssistence, especinlly in this sagri-

culturel district.

The Secretary of the Treasury: Thank you, INr. Rhett.
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The Sec etary of the Treasury: I understend there sre
three more gentlemen who wish to be heard, and I think
we oan hear from them befsre we adjourn, ¥r. Wallace, of

Buntington, 7., Va.,, 18 here, snd we will hesr from hiw.

STATITRT OF I'R, GMORGE 5, WALLACT,

The Sceretary of the Treasury: In view of the fact that

Theeling i@ here, and Richmond hes teken up pretty nearly
the whole sfternoon, and we are bound to give Wheeling
& chrnce to bs heard this afternoon, I would just like to
agk 1f you hrve snything new which you cacre to put in
the record here onthis« question, or whether you concur in
the views which hsve been expressed slready.

'r, Tellecse: I concur in the views which hrve been ex-
pressed slready, end I will ssy frankly that I ax not
a stetistici n, and cannot say anything wore then this.
1 sz connected with one of the banks in Huntingtcn as its
Vice President. Our foreign business, ebonut 60 per cent
goes to the west, snd sbout 25 percent ¢f it goes through

R4chrond. I think thet the neturel trade route from the

* southern part of Test Virginir, if we are to be put in the

L
4
%}
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“to Richmond, where would be the next preferentiasl point
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this to this coumittee, Test Virginie is treversed, as you
know, by thre- lines of reilromd thet go east end west. How the
section 1lying to the north of the Beltimore & Ohio Reilrord
does its business in a great way in Baltimore. That in

the southern pasrt, on the Chesapeeke & Ohio and the Horfolk
& W“estern, as I understend it, dces not 4o any business

et Prltimore. The bank I ar connected with hes no corre-
spondent in Zaltimore. I sm e director in a mining and

will supply house, & portion of the capitel of which ccmes
The Secretary of the Treasury: If you sre not attached
. for your business, wonld it be Cincinnati, for instence?

r, Tallace: Cincinnati w-uld be the next place for us,

‘but &8 I ssy, our business naturally goes to Richmond. I

L
.balieve thie can be said, that trede routes and centres
{

3

‘are established rsther by nsture then by men, end the peo-
;ple in the southern pert of the state would go thrt way,

§ The Secretary of the Tremsury: As it stsnds todsy, what

4

‘percentege of the bueiness is with Cincinnati, end whst
%with the east?

z. 7y, Tallace: About 60 per cent of our banking business
|
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rnd the receinder wcould go northeast, I een say this, that

&0 years sgo vhen 1 went to Test Virginia, the traveling
selesmen you would meet on the trains would be in the pro- E
}ortion of two or three or fcur from Faltimore snd the north %
end one frow Richmond. Iow you will £ind thet thet ratio has i
bean chenged, 7You v1ll find more from Richmond sni less from%
the north, I think the volume of business thet 18 belng done
with Richmond 18 on the inorease all the time in the southern
part of the state.

The Secretary of the Treasury: lr. Cooper, do you

desire to 2dd snything” é

! ST.TTMTHT CF 2, D, Y., COOFTR,

The Sacretery of the Tressury: Do you eoncur in the

views 0f the cther gentlemen representing your state?

I'r, Cooper: I do, Col. Pruton and 'r. Brown end those

. gentlemen, I &m not s bbnker, I aw a cotton manufacturer.

“he Seoretary of Agriculture: Have you anything to 5

é ¥r. Cooper: I heve nothing whetever to add, excopt that I
. will say this, that the territory embraced in this line

here, we as business people in Hcrth Carclina spprove of

&
§i
%
L
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that wost heartily. Te think we would get a congenisl lot
of business men thet kmow our nethois of doing business,
vwhich 18 of very great velue to business people. We Ikmow
the bankers in Richmond and we Jmow their requirements,
end know them personally, snd we are very much opposed
to a regionsl benk being established south of us., Ve
want it north of us, ebsolutely.

The Secretary of the Treasury: The trend is in that
vay?

¥r, Cooper: I hsve been in business a good many yeers
end I 4o not think I ever had & check on Atlanta or lew
Orleans in ny 1life, with the millions and willions of dol-

lars I have hrndled. All our business is noxrth, &nd if you
ger.tlemen would teke that view of it, we would appreciste
it, 1f youn estsblish this benk &t Richmond, which we think

is the logicsl point,
3TLTORTHT OF VR, J. 7. HDRWOOD,

¥r, Norwood: I 40 not cere to thke up tour time as you

. are 1in s hurry.

Tha Socretary of the Treasury: Te want to hear from
- Yheeling.

. ¥r. Forwood: Put I will mention one or two little points
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briefly.

The Secretary of the Treasury: Certainly,

I'r. Forwood: Our seotion is especislly anxious to be placed °

in 8 district with the steées north of us, Forth Carolina
and Virginir, particularly, and 'arylsnd, if possible,

- becruse 41f we sre placed ine 8 district with South Carolina
cnd points south, our entire district would be a cotton grow-
in; section, end the greetest demends for money would come
in the entire distriot st the same time, ond the demsnds

.for oredit wounld be at the same time, and the deorease

Ein deposits would be st the same time.

Then 88 to the plece for a Regional Reserve Bank,

‘I do not quite mgree with out friendsfrom Charleston. I

e AgrgRre S meW B

think it would be against our interests to have a Regional

i

: Regerve Bank in Columwbie, becruse the trend of our busi-

gt

ness is northward, end we will hsve to have a great deal
;of northern exchsnge frowm time to time in prying our bills.
Deppite we could pay with & check on a Regionel Reserve
Bank in Columbia, it has got to be finally prid some time.
In Richmond, for all practicslpurposes, it 1sjust as

near for us to makeour deposits there as in Columbla,

but when we would want to trensfer from the Reglonsl Reserve
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Tenk to Lew York, from Richmond it would be only one day
or Jjust over night, while frow Columbis, it would be two
deys. The transfer would et to Few York in twenty hours,

but i1t would be too lete for business purposes, and it would

be practicelly two days. But as between Richmond and Vashing-

ton or Taltimore, they are practically the same, a8 to the
t1-e in reaching there. We are two dsys from Washington.
76 cannot get our meil in the post office before 6 to 6

or even 7 o'clock, but we cen meil & letter as late aB a
quaerter psst seven in sll that Pledmont section of the
state, snd 41t will reach Richmond before daylight the next
morning, 7 o'eloek I think 18 the hcur, snd 1t goes to ocur
eredit ivrmediately. While if 4t would go & few miles furth-
er to Tashington, it would be too lste, 4t would hot be
distributed until sfter ten or psssibly 11 o'clock, end we
vould not get oredit for it until the next day. That is

the course of business now. Some of our benks, the one with

 which I rm connected, carry a Tashington snd Baltimore

. mocsunt. The Bare is trme with Beltimore., We sell & great

deal of peper in Richmond. Our section is the greet-

| next to the Fsll River section. Greenville has, for instnnce,

.

eat cotton menufacturing seation in the south, end comes
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within s mile of its city limits, slmost surrcunding 1t, a
number of cotton wills end the cost of the plents would

arount to fully 710,000,060, and of sll these mills, there

are only one or two of them where the cepitsl snd accurulated

surplus pry for the plant in full, so they are borrowing
practically all of their commercial capitel, with one or
two exceptions, and some o0f them have debts on their plents.
Te get & great part of thet from Richmond. 'y personsl
business a8 sside from the bank is in dealing with those cot-
ton mills to a great extent, not only at Greenville, but
8ll through the Carolinas, representing plents pqaaibly of
»40,000,000, ~hat line of prper is plsced in Vi;ginia,
and more particularly in Richmond, then in eny other centre,
five times a8 much a8 in Few Ycrk, snd ten or twenty times
'as much a8 in Baltimore. “ithin the past twelve months, to
111ustrate with just one msn's business, I have 80ld in
Richmond over a million and/half of corporation peper,
principalhy of cotton mille, eoxe 0il mills end some fer-
tilizer peper. Thet psper which goes over might, it is meil-
?d 8ix o'clock at Greenville, snd is reg‘stered snd gets to
Bichmond the mext dsy, and is pleced to our credit. If it

vent to Bsltimore or “ashington, in the Pirst place it hss
]
£
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tr¥en u long tire to esteblish business credit there, but
if we could get credit there, 4t would be one dey further,
end the interest would dbe 7250. . 6 per cent, say, for one
day on 8 million and a half, ‘
7e have hed some other ideas which may be incorrect. ?

0f course thoee regionel benks will be menmged by the %

directcrs elected in part by stockholders end in part
appointed by the government. If it is in Richmond, it
may not be Richmond people who menage it, dbut 1f our benks
were to go to Richmond for re.isccunt, their banking friends
thore woulé be in close touch with mensgers of the regional
bank, end we would be intrcduced end would have some friencs

to fether us in & way; while in 7ashington or Baltimore é
that would not be the crsc to the same extent. It would be tof
some extent but -- |
The Sscretary of the Treasury: You might get familiasr
with them in those places after s tdme.
Hr. Horwood: Oh, yes, we could 4in time, if we haed to go
~ back to Ltlenta, for instence. We wrote our ffiends tbere
« urged :
and they egreed us to wait snd favor them, but we wrote
. them thot we had 8o 1ittle business with them thet they did
) not Jnow us, and thstif we were sttached to thet city
D@mzajmrFRégER
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we would do the best we could to get acouainted with them.
The Jecretary of the Treasury: Iiow, gentlemen, we are

very much indebted to you for the information you have ;iven

‘us, and ve shsll certainly give crreful conslderation to
sour cleim,

% 7he Secretary of Agrioculture: You might say that perhaps

' the cucstions which we have asked have brought out points

' thrt Richmond had not considered, and thet she will hrve

tive to submit any briefs that she desires, and sdd to
what she has said here,

The Secretary of the Treasury: Yea

SER
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STLTENRTS SURITTED 1IN BTHALF OF WHEELIRG, ¥. Vs,

STATTIUURT CF ¥R, WILLIAX B, IRVINE,

The Jocrctaery of the Treasury: Mr. Irvine, you mey stete
your nare and business coanection.

r.e Irvine: Tilllew 2, Irvine, Vice President of the
Hational Tank of Test Virginic at Wheeling, and President
of the Zorrd of Trade,

The Secratary of the Treasury: Our problem you are fanril-
iar with, of course, which is to divide the country into
not less than eight nor more than twelve c¢istricts end to
plece in each onecof them a rogionrl Reserve Rank, Branches
of thrt bn Xk, of course, will be established under the law
in the different parts of such districts. Iiow we wanted
to hear from Theeling ss to where you ought to be attached,
or to whet distriet rou think you ought to belong in the
division of the territory, end we should be glad to have
your views on that point,

The Secretary of Lgrioculture: And where the regionsl bank
ought to be lcaated.

The Secretsry of the Treasury: Yes, in such e district.

rr., Irvine: Taking into consideration the five of the
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wost iwportent benking cities nearest to us, we would
naturslly eay Pittsbairg, It is +ithin an hour and 6O
zinutes 0f “heeling.

The 3ecretar; of the Treas:'ry: That distriet would you
think then should be served by Fittsburg?

I'r. Irvine: I would say practically sll of Pennsylvania
end a considerable portion of northeestern Ohio end West
Virginis.

The 3ccretary of the Treasury: .11l of West Virginia®

Xr. Irvine: Practicelly all zf Teet Virginia. Fo, I would

not say ell sf Veat Virginie, but West Virginis as far
j a8 "ason County.
Irs Sutherlend Or the Allegheny Younteins.
¥r. Irvine: Yes, tre Lllegheny Fountsins.
The Secretsry of the Treamsnry: How would that operate on
| Philedelphis? The course of vusiness transactions and ex-
changes 18 not westward, is it, I mesn from Fhiladelphia?
¥r, Irvine: Ko, more eastward.
The 3ecrctary of the Treasury: And Philsdelphia's busi-
. ness is ver; much greater thsn Eittaburg'a, i8 it not?
Xr, Irvine: Eot 1in our distriet.

The Secretary o2 the Treasury: I sm speeking though of
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the whole c¢istrict,

’r. Irvine: I em not prepered to esmswer that with figures.

The Secretery of lgriculture: Would you include Phila-
delphis in the rittsburg district?
Y¥r, Irvine: Yes,

The 3ecrotery of the Tr:asury: You mesn Pittsburg would

be wore convenient to you?

Vr., Irvine: Yeos. i
|
|

The Jecretery of the Treasury: If thrt distriot embraced
Narylrnd, lennsylvrnia, South Jersey and a part of Test Vir—%
ginia, would not a headauarters benk in Philedelphia %
gerve that situntion better thsn one et Pitteburg? I am |
speaking of the cntire diwteiok.

Yr. Irvine: Ko, I do mot think it wounld.

?he Secretary of the Treasury: You think Pittsburg would

be better?

r. Irvine: I think Pittcburg would be better.

The Secretary of Apriculture: Do you think it would not

R N et nann LR

be doing great violence in the course of trede to throw

{ Tagtern Tennsylvenie, inoluding Philadelphia, New Jersey

and Delaware and thoge southern rarts of the territory into

| Pittsburg?
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'r., Irvine: I think not, if Xew York 4s a regionsl
%city.

The Secretary of Lgrioulture: Do you keep your sccounts
znt present in Pittsdburg?
¢ Ir, Irvine: Yes, sir, our r.ain reserve is there.

t
i
»

The 3ecretary of Agriculture: What do they pay you on

‘deposita?
i 're Jxvine: Three per cent, !
i The Secretary of Agriculture: Thet would be discontinued
gunder this arrangemant.

% 're Irvine: Yes,

| ?he 3ecretary of Agriculture: Do they collect checks
 free too?

Yr. Irvine: Yes.

The Secretary of the Treasury: In addition to the & per

cent?

R —

 Yr, lrvine: Yes 8ir; they ars very liberal.

The Secretary of the Treasury: If they did not do that,

 where would you kaeﬁ your reserve? Suppose you only got 2 per |
cent in Pittsburg snd no free collection of checks, in §
 other words if i{ttsburg had the same basis ap Few York, !

,  Ir. Irvine: You mesn under the present conditions &8 !
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'they have existed heretofcre?

The 3ecretary of the Treasury: Yes, suppose you got the
sare in the way of intereet return in New York, that you
would get 4in Pittsburg, end the ssme fsocilities, where would
you keep your accounts, under such circumstances.

¥r, Irvine: I would prefer Lew York.

{ The Secretary of the Treasury: The situation st Pitts-
burg is somewhat artificilsl,

Ire. Irvine: Yea.

The Secretary of the Treasury: Because of the very large
inducerents offered for these reserve balances?

¥r. Irvine: Yes, and their closse proximity to our viein-
ity.

éhe Secretary of Agriculture: Can you speak for any other
rrrt of Test Virginis oxcept Theeling?

I're Irvine: Whet we call the Horthern Penhendle?

Zhe Secretary of Agriculture: Yes.

kr. Irvine: Of course, if you go to the southern end
of the state, their business hag slways gone either to
Cincinnati or Richmond, and to some extent to Baltirore.

The 3ecretary of Agriculture: How Bsupposs Pittsburg were
not made a regionsl Reserve Bank location, what place

in the territory that would be convenient to you, would
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b

; you prefer?

Iir. Irvine: We cculd get to Washington or Baltimore with
more convenience then we could get to Cincinnati, or guite
a8 easily as we could get to Cleveland. It would be & little
long::";:;o Baltimore or Washington.

The Secretary of the Treasury: What would you think as to

IR I P S eI CERANS, WL TG I T T AT T st s

Baltirore as agasinst Washington, or vice versa?
¥r, Irvine: I would prefer Washington under those ocir-
cumstnnces.
The Secretary of Agriculture: What would you say as to
“I}altimoro or Philadelphia?
Xr. Irvine: I wounld prefer Washington,
The Secretary of the Treasury: And as between Richmond
and ZBaltivore?
¥r, Irvine: I would still prefer Washington.
The Secretary of Agriculture: Your first preference is
Pittadburg?
¥r. Irvine: Yes.
The Secretary of Agriculture: Your second would be
Washington?
¥r, Irvine: Yes.
The Secretary of the Treasury: To be attached westward

would not suit yon ss well?

Digitized for FRRASER
http://fraser.stiofiisfed.org/
Federal Reserve Bank of St. Louis




. ~zeuea

William B Irvine 980

T i SRR L SR TR,

¥r. Irvine: Ko.

The 3ecretary of the Treasury: And I presume upon the
sare line of reascning that Philadelphis would urge against
being attached to Pittsburg.

Vr. Irvine: Yes,

The Sescretary of the Treasury: That the trend is eastwsrd
or nottheastward?

¥r, Irvine: Yes.

The Secretary of Agriculture: You would object to Cleve-

laud or Cincinnati?
| Hf. Irvine: I would not object to they, but I would
prefer iittsburg.

The Soccretary of ‘griculture: I am using it in that sense.

Xr. Irvine: Yes.

The Secretary of the Treasury: You think northern West
Virginia would be better served as between Cincinnati and
Clevelsnd at Cinoinnati?

Xr., Irvine: You mesn eliminating 2ittsburg?

The Seoraéary of the Tressury; 7Yes, eliminating Pittse-
burg.

¥r, Irvine: I beliege BoO.

The Secretary of the Tressury: The transportation facll-

ities are fairly good in that direction?
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3’ Xr. Irvinel. Yes, fairly good,

The 3ecretary of Kgriculture: Have you some statistics
there which you want to submit?

| Mr, Irvine: I have here statistics thst were prepaored

for another purpose regarding the Wheeling banks, and

banks in that localityy 1if you would like to have them.

é The 3ecretary of the Treasury: Gentlemen, if you will

. excuse we, Secretary Houston will continue the hearing. I

y have some other matters which are very pressing, and I

lshall have to sttend to them,.

The Secretary of Agriculture: The Secretary of the Treas-
ury will not only have an opportunity to read whet you
say, dut I shsll tell him, 80 thst whatever you have to
gay will have full consideration.

Hr, Irvinel It 4s hardly worth while to read all these
statistics, but I will be very glad to file them.

Jhe Secretary of Agriculture: That is their nriure?

¥Er, Irvine-: It is the capitsl of the various banks in the
City of Wheeling; and towns within a fow wiles of Wheel-
ing., It shows the surplus snd profits st the close of busi-
ness Decexber 31, 1912, and at the close of business

December 31st, 1913, end the deposits at the close of busi-
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ness December 21 1912, snd Decel.:ber Zl, 1913, showing the
inorease or decrcase, and the loans and investmwents for
the same period, showing their inoresse or decrease.

The Becretary of Agriculture: You 6o not show what theirx
banking connections are, do yout

I're Irvine: Ko, but it could be furnished reasdily.

The Sescretary of Agriculture: But at present they are
largely with Pittsburg?

Ur, Irvino: Yes, 8sir, very largely with Pitisburg,

The Secrsetary of Agrioculture: Has Wheeling smy other re-

queat to meke in this connection?

¥r. Irvine: I would likxe for you to hear from Hr. Beans,

who represents Bradstreets,

The Secretary of Agriculture: Yee, but I meant as to ite

desires or wisghes.

ir. Irvine: I think not.

Fho Seoretary of Agriculture: We would be very glad to

.H}‘
hear from I'r. Besns; I wight ask if you Imew thfﬁ: Pitteburg

was to bo heard tomorrow afternoon.

¥r, Irvine: I only Xmow it from seeing thepublication

in the pspers.

¥hs Secretary of Agrioculture: Of course, if you

gentlezen will stay over, we will be very glad to have you

http://fraser.stl(luisfed.org/
Federal Reserve Bank of St. Louis




953

e, e AR
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& mamree s TEn et

presont.

STATTHERT OF ¥R, OLIVER G, BEARS,

" e S o T g e

Mr, BPesns: I do not know, !r. Secretary, why I was acked
| to be heard, beoruse we ceme here not knowing whnt was ex-
pocted of us. Ve prepered data such as we could within the
short tive we hrd todo 4t, snd I have been preparing bank
clearinges fcr a number of years for publication locally;
thet 1s, xerely a coxparieon of benk clearings for Wheeling
with other cities, 26 of t.em throughout the United States
end Osnsdn, for the year 1913, rnd slso for the wonth of
December, together with their populations, I did not know
whet you expected of us, but I em willing to snswer any
question which you might have to esk me in regerd to it.
The Secretary of Agriculture: Whst was jour object in pre-
varing thist
I'r. Berns: To show the condition of Wheeling end ita bank-
ing intere#ts, snd 4ts banking needs., As you will note,
we are the smsllest town of the 25 we have stated there,
and yet our clearings ere very wuch in excess of any of
the others, showing a healthy inorease, at any rate.
That, however, was not prepsred for this conference at ell.

It wae prepsred for oux own local publication. We did not
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| Xnow, but we were a-bitious enough to consider, in case

| there was anything to be considered in the mattexr regarding
& reglonal bank for our loocation, we were fisuring our
locality for the service of a regichat bank, Within a radius
of 260 miles Wheeling serves, hitting the large cities
only, over Seven lillions of clearings.

“he Secretary of Agriculture: You ¥mow our problem is to
establish those distriots rnd a Reserve bank location in
each cne of them, snd we are required by law to have due
regard for the customary course of trasde snd conven-
ience.

*r, Beans: Surely.

The Secratary of Agriculture: And of course we wanted %o
hear fully what was in Wheeling's mind and what she wanted
and where she thought a Reserve bank should be established
and what territory it should serve, end.anything else that
she wantsd to propose.

Mr. Beans: Well, regexding the location of a Reserve
Bank, I can only reiterate what Xr. Irvine hag said in
regard to P!ttsburg. For us that would natnra11§ be
'ﬁheolins‘a first choice, and Washington in all probebility

sacond,
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The decretary of Agriculture: Has thet business connection
fsrovm up to ray extent through the fact that they have ef-
E:fe:.'etl such inducements?

lir. Beans: Oh, 1 presume that that connection has grown
Just grsduslly, becruse of the proximity of Wheeling to
Pittsburg.

The Secretary of Agriculture: That is the main thing, you
think,

Ir. Beans: Frobrbly; we are only 66 miles from there,

The Secretmry of Agriculture: If the interest psyment were
stopped, snd {f this new srrengement goes into effect and
the parring of clesrings were established, you think they
would s8till do business there?

¥r. Beans: To some extent, but I do not think to the same
extont thoy are doing it now.

The Secrotary of Agriculture: Of course, their ordinary
banking operations would continue?®

Xr, Beans: Yes, nsturally.

The Secretary of Agrdculture: Have you something you went
to file with the Oommittao?

¥r. Deans: Bo, I do not Jnow ss I have any - dsts. I might
f1le this statomont of the clearings, however.

The Secratary of Agriculture: Yea, that way be Piled.
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(The paper referred was received and Piled as Exhibit A

to ¥r. Beans' testimony.)

ST’ ITH  HT OF KR, HOVARD SUTHNRLARD,

¥r, Sutherlend: I hsve been in correspondence with most
of the banks of the state, The banks in the northern
part of the stasteprefer either Washington or Baltimore
or Pittsburg, dbut our business interests and our banks in
the southern part of the state, very much prefer to be in a
reg'onal bank with Cinocinnati; end I have heard from al-
wostell of thex down thers, including tl}e coal compenies
and ths bdsni:s. Their business nsturally flows thst way. If it
were possible to divide the state in a fsir way, 8o that
the northern part could continus to do as they now do busi-
ness, with Pittsburg or Baltimore or Washington, if that is
the determination, snd the southern.part could go to Cin-
cinnati, that would suit both sections of our state.
The Secretary of Agriculture: Where would yow dzxaw the
1ine?
¥r. Sutherlend: It ought to be not a straight line, but
with the water courses snd rsilrord trsmsportation line.

Ve would have to fisure it out as to the deterils. All this
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Pra——

territory contiguous to the Baltimore & Ohio flowse east

towards Baltimore end Vashington, or north towards Pitte-

-

burg; but this entire southern seotion of the stste,

L e

f on the Chesnpeake & Ohio end Norfolk & Vestern and the

5 Vir _inien Railroad, the tremeddous coel srea, sll comes
dsvn to Cincinnati,

i  The Socretary of Lgriculture: And including Cherleston?

Nr, Sntherlend: Charleston, the entire Chesapeake & Ohio
region, snd frow Bluefield down to Huntington snd Kenova
on the lioxfolk & Western, I think, goes towardis Cincijnati,
§ The Secretary of Agrioculture: There was a gentlemen from
E: Huntington here advocating Richmond.

I’r. Sutherlemd: Second they would prefer Richmond.

The Secretary of Agriculture: Thia southern seoction?

¥r. Sutherland: This southern section.

The Secretary of Agriculture: They would prefer Richmond
to Washington, Raltimore, Philsdelphias or Pittsburg?

Hr. Sutherland: Thet is whet they hsve indicated to me in
their aorrespondence, snd I have been in correspondence
with avery bsnk 4n the stete, and the entire southern
section prefers first Cincinnati and then Richmond, and the
northern section either Pittsburg or Washington or Palti-

wore.
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i

| The “ecretary of Agriculture: Their first preference is
| Pittsburg?

. ¥r. Sutherlamd: I think the Pirst preference of the

}

i

%majority of the northern seotion of the spate would be Pitts-
{burg. The lines of travel there go of course on the Balti-
}‘n’.oro & Ohio, ond 4t flows on towards Baltimore end Washing-
ton, Of course thelr commercial business has been done with
;'Baltin:ore in preference to Vashington,
| The Secratary of Agriculture: Wheeling's direct ling
;13 with Iittsburg, 18 it noty
i ¥r., 3utherland: Yes, Wheeling of course is closer to
Pittsburg; it 48 only sn hour and f£ifty minutes from Pitte-
%burg. snd doea wore business there on account of its
proximity and on account of their interest rstes there.

The Secretary of Agriculture: No part of the State would
look with favor upon Cleveldn@?

¥r. Sutherlsnd: I do not think so0, unless there was an
sltornntive there in the upper part of the Panhahdle.
I do not think any section there except right around Yheel~-

ing would prefer Cleveland.
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STATTNTHT OF MR, R. R. R/YIOR,

1
. Xr, Iaylor: I Just wish to say, Fr. Secretary, that if

i

il’ittaburg is out of the running, we should like to have our

’ city oonsidered for a regional bsnk, We believe that its
| high stending finsncially snd i ndustrielly entitles it to
% consideration, and we believe it would very well serve
i?.’estom Pennsylvania, Fastern Ohio snd northern”West Vir-
' ginie.

The Jecretary of iAgriculture: Thet is Wheéling?

'r. Eaylor: Yes, sir. Now the clearings, as they have been
farnished by Mr. Beans, will show very conclusively the ei-
tont of our dusiness there,

é The Secretary of Agriculture: Could you predicete a Bug-
gestion of that kxind on ths present flow of trade?

'r. Eaylor: Well, I hardly could, no. I do not know that
it 48 4n our direction, dut we are in the center of & very
rich and populous ocountry, end as ¥r, Beans has said, the
clearings in the near vicinity, within a rsdius of sbout
160 miles, awount I think to between seven and eight
killion dollars.

%r. Beans. 3even millions, just hitting the high spots,

and not touching the other towna.
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The Secretary of Agriculture: We are going to find a

' great wany centres of the surrounding country,

Kr. Hsylox: Yes; §f course, we are pre—eminent in Vest
Virginia,. 21 per cent of all the money in West Virginia
banks 13 in Wheeling, and 16 per cent of the value of all

the manufactured products is made in Wheeling, and we

should like very wmuch to be considered in this connection,
. although we were a little bit surprised that a town of our

. size was put on the map a8 it has been, However, insawuch

88 we are here, we hope for consideration.
The Secretary of Agriculture: Well, we have to comsult

the business men end brnkers snd others who can give us

information as to where these banks ought to be established-

the district that ought toc be gerved. and incidentslly
we must get from them where they have been dcing business
and where th:;‘;;:etar to do business, with what regional
benk they would prefer to dcbusiness, in case one was
eatablished in their community, of course.

Xr. Hoylor: Well, I think mext to Pittsburg Wheellng-womld
be favored by our section, ¥ow, while we appear on the map

as a city of 41,641 people, we sre a commnity of 200,000.

And we have with us here an Ohio Congressmsn who is just
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S,

about rs much interested in Wheeling as he is in his own

district. I should 1like to hear from !'rl Francis, who

O

{ 18 Just soroes the river from us in the 16th Ohio Distriet,
end I am sure his people would favor Whesling for a regional
bank,

The 3ecretary of fsgriculture: You know we have to teke in-
to consideration s lerge territory.

"r, Naylor: Yes, I understand,

The Secretary of Agriculture: How is Wheeling as sccessi-

ble as cther citirg?

¥r, Naylor: Tell, it is vory accessible. We have the
Raltinzore & Ofio Reilroad with several brenches &nd the
Pennsylvenia Railroad with three or four branches, end the
Yabash interests in there. Ve are over night from the cen-
ters of populstion like Kew York and Raltimore,

The Secretary of Agriculture: Shoudd you think business
centres like Fittasburg, Clevelsnd nnd all of West Virginis
and the other tagritory would look to Theeling?

Kr, Naylor: I'o, I ax only basing my argument--

The Secretary of Agrioulture: You knew there is no
use of taking s locsl or contracted view of it, We have got

to look to what a large territory would look to. There 18
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no use in discussing Wheeling unless you think the towns
and cities of a lsrge ares would 1llok to Wheeling rather

. thrn some other centres.

’ Kr. Faylor: I think they wculd look to Pittsburg first in
our section,

: Tha Secretary of Agrioculture: Of course you camnot draw
t 8 1ittle line and mske one of these regionel districts.
You hrve to take in a number of stries, And the guestion
would arive whether the states -urrounding Wheeling, like

Pennsylvenin, West Virginir, parts of Chio and Kentucky

. in this case, would prefer to transact such business in this
; region,

| r, Haylor: Will not the regions be restricted as to size,
I mean volume of businesa?

' The Secretary of Agriculturs: Tho whole United States

; has to be divided into not leas than eight or more then

. twelve, Now thet mskes large areas in sny case, and when you
, et to a territory like this you would embrace the greater
pert of that territory in four or five states with necessarily
such cities in thst district as Pittsburg, Cleveland,

i Columbus, Wheeling snd Charleston; you cemnot tell how fer it
' would go: snd it 4s idle to consider any city thet would

not be a mormsl resort smd a comvenient resort for business
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zen in their customary trsnsactions. We cannot do vidlence
to busineas 80 a8 to absolntely change and reverse ita
course. Of course it 48 only upon such & broad assumption
ag that that we ocan pursue this investigation,

¥r, Eayloxr: I underxrstand,

The Secretery of Agriculture: 0f course, if Wheeling wants
that, 8ll right.

Ur, Hayloxr: Well, you may find if Pittsburg is not in
the running, thet we may f£i1l1l the bill, ¥r, Secretary.

The Secretary of Agriculture: Well, you sre not limited
to Pittsburg, your Imow.

Er, Naylor: No, I understand that.

The Secretary of Agrioculture: We have as possibilities
in thet region a dozen cities, We oannot tell yet how the

territory will be defined. Is there any other suggestion?

STATTMENT OF ¥R, ¥, B. FRANCIS.

Yo 2SR

Hr. Frsncis: I would 1ike to ask whether the dis-
trict is to be confinsd to acertain amount of territory

or tc the volume of business.

The Secretary of Agroculture: We cannot tell. ¥or instance,
it 18 conceivable that you wight take a territory like New

Rnglend, or a part of New England, snd throw its connections
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to a city, to Poston, for instance. There you would have a

com; aratively emall territory and s very large volume of busi
ness. It 418 oconceivable, as some one hes suggested, that

you might take the City of New York slone. There you would
hnave sn exceadingly srall fterritory, dbut a very large
volume of business, because 6 per coent of the capital in New
York City cnd the per centnge of the reserves, would meke

a very 1lrfrge bsnk 4ir New York City. On the other hsnd, when
you coze to the couthwestw you mey hove to teke a very large
territory to get the requisite cepitel end volum of business
end reserves.

*r. Frencis, Y see. Thet wes my idee in seking the ques-
tion.. Now, es to this vicirity, of course we heve & 1ittle
pride in Theeling, snd 1t might be out of the quesation, but
when you exsmzine the figures srd the industries there, I
think you will f4nd that within 75 wilee of ¥Wheeling there ip
8 mection of country where there is not a 1like aggregation
of industries in the United States.

The Seorstary of Agriculture: We Jnow that {ndustrisl sit-

|

uation out there.

¥r., Prancie: Yos,

The Seoretary of Agriculture: The guestions are these:
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' I8 Wheeling & place where the bsnkers sre sccustomed to

. transact thelr businee, are their accounts there?

Mr, Francis: I was just cowing to that. These cities which

! have been spoken 5f, Wheeling snd Pittsburg, hasve like in-

g
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dustries snd like interests, snd I presure, while I am not
» banker, that they nnturslly grevitate in thst way, with
like interests, rmd hnve like benking business.

How 4eke the coal industries there are probably not
surpassed anywhere. Take a radius of 75 miles, this coal
from the Chio side genarally finds a market in Clevelend, or
on the Lakes, sndi 80 far as the business of the coal inter-
ests 18 concerned, the banking interesis are with Cleveland
and those Ohio River townsxon the east side of the river.
2o88ibly a great deal of the West Virginia coal goes to the

same ports.
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The Secretary of ‘griculture: It would be imposaible to
teke any fres in there without inocluding such cities as I
! have indicerte., Columbus, Cleveland, possibly Cincinnati
. or Iittsburgh, or both, with a lot of this territory to the
i south. How 4f you hsd the responsibility of doing this,
" would you locste this Federsl Reserve Bank in Wheeling, in
view of thst territory?

¥'r, faylor: Well, I believe --

The 8ecretsry of Agriculture: We have to divorce ourselves
from loosl pride in discussing and studying this national
problex,

Yr. Esylor: I would be frank to say to you that I believe,

B T T T T S N

when tcnnsge snd everything is considered, Pittsburgh is the
hub of that industriasl centre, thers is mo doubt about it.
The Secretary of Agriculture: If you hed to define &
district dincluding the greater psrt of Ohio snd part of
Pennsylvania and West Virginia end so forth, you would
select rittsburgh rather than Cleveland or Cincinnati or

B e A . ey

Thiladelphia?

S e A

r, Faylor: I think I would.

e

The Secretary of Agriculture: Your first choice then

would be Pittsdburgh?
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r. Baylor: FPittsburgh.
a The Socretary of ‘griculture: Would you cere to indicste --
| 'r, Sutherlsnd: Our southern section does not agree with
that.

The Secretary of Agriculture: I under.
i Vr. Suthsrlend: The southern section of our state hss

very little to 4o with Pittsburgh end it would neturally go

i t5 Cincinnati or osmt towari Richrond,

The Seceretary of Agriculture: Yes,

Xr, Francis: I want to merke snother observation as to
Clevelend. It hss a great territory on the south but it
has the lake on the north and it would be a one-sided
proposition,

The Seorstary of Agrioulture: Unless ycu could get across

from *ichigsa.
SLTFEET OF I'R, H, H. X033,

Er. Yoss: I just went to verify the ststement that outside
of Theeling, 1f that is not conasidered, that the very
strong preference of ths northern part of the state i8 for
Pitteburgh end the very strong yrefersnce of the southern
part cf the state is for Cincimneti, I do mot think that
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cither section of the state would be satisfied with any
othol cities than those 1 have named. The southern end
geers to think it 41s sbeoliutely dixpracticable that they
should hrve for their regionsl bank one lcosted at Pitts-
burgh.

The 3ecretary of igriculture. You have no easy north
and south comxunication there, have you?

Kr. l'oss: Ho, siy, we have not. And the Baze wey with
the northern section, it would be very inconvenient for them
to have a bank located at Cinecinnati,

The Secretary of Agriculture: Suppose Pittsburgh or
Cinninnati were out of the question, where would northern
West Virginis go most conveniently.

¥r. Yoss: I would think neturally to Bsltixore,

The Secretary of Agriculture: You do mot seex to look
with xuch favor on Fhiladelphin?

Hr. Miss: XNo, sir, there meexs to be very 1ittle connect-
tion between us and Philrdelphia.

The Becretary of igriculture: What do you think would be

Southern West Virginia's second choice?

Kr. Yoss: Well, I would hardly know, unless it would be
Baltizors also. I do not Jmow, I should think Baltizore
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‘wonld be Just a8 agreeable to them as any other place.
The Secretary of Agriculture: Do you think 1t would do
| violence to their sentiment and trade if they went to
!Richmond?

Mr., Moss: Yes, I do, I do not believe it would be

at all agreesable to them,

Mr. Sutherland: Have you been in corresponience with
| them?

Mr. Moss: certainly,‘to some extent.

Nr. Sutherland: Frox my actusl letters received from down
there, which I could file with you, from every banker I
have heard from, it is thet the southern section of the
etate prefers Richmond as second choice to Cincinnati; that
is from the coal people as well as from the banks.

The Secretary of Agriculture: Would you file those as an
exhibit to your testimony?

¥r. Sutherlsnd: Yes, I should be glad to do so,.

The Secretary of Agrioulture: That covers the ground,

I suppose.

¥r. Xaylor: If you want us to file anything further, we
would be glad to do so,

The Seoretary of Agriculture: If there is anything you
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can give us which would throw light on the preferences,
baged on the course of trade of West Virginia, either
gection of 4t or all of it, anything in addition to what
yon have said, you mey do0 so, Mr, Sutherland says he
will give us letters from bankers. Thatl§ of course, will
be received,

Xr. Sutherland: I will be glad to f£ile those.

Whereupon, at 5:50 o'elock P, ¥, the hearing was
ad journed to Fiiday, Januvary 1l6th, 1914, at 9.00 o'clock
4, M,
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